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The weck’s records are not especially promising for those ex- 
pecting speedy improvement in the business picture under 
pressure of credit expansion efforts . ... Most indicators 
showed some relapse in the level of industrial and trade activity 
from the first half of May as well as somewhat less favorable 
features in the financial situation .... The unseasonal 
strengthening in steel output since the outset of the month has 
slackened slightly as automotive summer schedules are revised, 
but June is expected to bring a peak in car production, and some 
stimulus for structural steel demand is coming forward from 
increasing public construction . . . . Carloadings, electric 
power output and check payments reflect further contraction 
in manufacturing activity and retail trade .. . . Securities 
markets relapsed to new low levels with increasing anxiety over 
central-European financial difficulties, and evidence that Federal 
Reserve efforts to induce member bank credit expansion have 
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so far proven unsuccessful . . . . Direct measures by local 
business-banker committees to break the credit jam may have 
better luck, but the tide of events is moving rapidly toward con- 
gressional action to enlarge the powers of the Reconstruction 
Corporation and use the public credit to create employment 
where private credit agencies are unable to operate because of 
paralysis of financial confidence and industrial initiative . 

It is clear that constructive forces are converging on the crucial 
problem of checking the deflation process; but they must be 
boldly and speedily applied and organized on an international 
scale to be effective at this stage. 
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Thundering hoofs roar along the turf . 
and then . . . a crack like a pistol shot 
as a die, the ball goes between the posts. A goa 


from perfect control of horse and mallet 


The goal of modern industry is successful manufa 
at minimum operating cost—it is represented in t 
of net profits. And control is a factor that goes 
determining these profits. 7ycos equipment ha 
the guesswork out of many manufacturing pr 
It assures full profits by lowering production « 


guards investment by protecting production equi 


against damage 


It will pay you to get full information on the s 
Tycos Indicating, Recording and Controlling l 
ments can render We will gladly send it t 


engineers. 


Taylor /nstrument Companies 


ROCHESTER, N. Y., U. S. A 


Taylor Instrument Companies of Canada, Ltd., Toronto, . 


turing Distributors in Great Britain, Short & Mason, Ltc ie 
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This Business Week: 


\ .shington 
the 


lemen of the 

» well agreed on what they hope 
complish—the release of public 
private credit. Where they dis- 

is how to change paper and 
metal and credit in banks into payrolls 


(p. 5) 


the 


are 


business, bankers, and 


government, 


ind pu rchases. 


However it is done, Federal financ- 
ing of private projects puts the U. S. 
government into business; it is start- 
ling to realize it has become the most 
advanced exponent (next to Russia 
and Italy!) of state capitalism. The 
R. F. C. loan to the Pennsylvania is 
the first government money to go for 
construction rather than rescue work, 
and a perfect example of the prin- 


ciple. (p- 6) 


C. of C. 


Delegates to the California camp 
meeting of the U. S. Chamber of 
wrestled manfully with 


(p. 7) 


Commerce 
the devils of depression. 


Marketing 


tradition of the home- 
owning American seems to be on the 
More and more often, the 
American’s castle is his apartment. 
The sixth part of The American Con- 
sumer Market considers the effect of 


(p. 18) 


The great 


wane. 


this change. 


Charge accounts and free services 
which brought in business in free- 
spending days, are a drain on meager 
margins right now. Department 
stores are beginning to prune their 


non-productive departments. (p. 8) 


Food chains may feature cigarettes 
at 2-for-a-quarter, but drug and cigar 
chains can’t afford such loss leaders, 
have jumped retail prices. (p. 10) 


The 


United 


ite Mr. Morrow believes the 

Cigar Stores Co. should stop 
realty; its realty subsidiary 
bankruptcy. (p. 11) 


losse s 


Loes if 


JUNE 


“If Congress is minded to amend the 
anti-trust laws,” says Chief Counsel 
Healy of the Federal Trade Commis- 
sion, in a blast against the Nye bills, 
“it should do so itself.” (p. 11) 


Chain stores, warned by accelerating 
decline in dollar volume, are begin- 
ning to think more about profits and 
less about tonnage. (p. 9) 


Motors 


At least 3 automobile makers are con- 
that their best chances 
year are in that forgotten market 
which craves a good, plain car at a 


(p. 11) 


vinced this 


gadget-less price. 


Foreign 

The Soviets plan extensive work on 
the Trans-Siberian line; they have 
liberalized the rules for the collection 
of grain; they are encouraging indi- 
vidual initiative on the farms and in 
the shops; they are assiduously culti- 
vating trade relations with neighbors. 
All these developments serve to re- 
mind Americans that here is a big 
potential customer. (p. 23) 
Argentina has been watching the 
swift strides of modern refrigeration, 
sees in them a threat and an opportu- 
nity, hastens to get into step. (p. 25) 
Germany needs $30 millions a month 
to meet foreign debt service. Her 
average trade balance so far is $24 
million monthly, and it keeps shrink- 


ing. (p. 24) 


Production 


Necessity is the mother of research, 
these days, forcing developments and 
improvements in many lines. (p. 14) 


Plumbing equipment makers are ready 
tor any upturn of building and re- 
modeling, with fixtures of new de- 
(p. 14) The 
Steel Construction 


endorsement to the feeling that hom« 


sign. American Insti- 


tute of adds its 
construction must be adapted to mass 


(p. 14) 


production. 
Clinic 

After a year studying the causes of 
En 


gineering Council is about to look for 
(p. 13) 


our economic ills, the American 


the cures. 


Milk 


Dairymen are faced with new diffi- 
culties, product of the times, see som« 
the readjustment 


hope in orderly 


which prevents price wars. (p. 12) 


Transportation 


Parliamentary probing into affairs of 
the Canadian National Railways has 
found a tender spot—the huge emolu- 
ments to executives, in particular, to 
Sir Henry Thornton. But he has a 
contract. (p. 16) 

Truck have 


ferred state control to federal control. 


operators always pre- 
Supreme Court decisions upholding 
drastic Texas and Kansas laws may 
make federal regulation look like the 
lesser evil. (p. 15) 

“Government ownership” is an oft- 
heard phrase in the fight over rail 
(p. 15) 


legislation. 


Figures 

Business activity seems unable to with- 
the steady ebbing of confi- 
dence. Steel has turned downward 
after several weeks of small but steady 


stand 


gains. Construction for May is mildly 
favorable due to public works. Car- 


(p. 32) 


loadings are lower. 
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“The American Home,” Part 6 of 
The American Consumer Market 





Fay Lathe equipped with EOS Bearings. Figh: 
operation ina busy Detroit automobile plant fai 
any appreciable signs of wear in the bearings 


eee AND NO APPRECIABLE 
SIGNS OF WEAR! 


Performance... not purchase price... is the real measure of 
value in bearings. Performance such as 20S delivers day 
in and day out in thousands of varied industries. Performance 
that is the product of sound, time-tried design... .of specially 
selected materials... of manufacture up to standards of 
precision that border upon perfection. And where bearings 
are concerned, performance always talks louder than a 
price tag. 

In the Fay Lathe shown here, the performance of the bear- 
ings was typical of HOSP’. For eight years this lathe was 
operated at high speed in a Detroit automobile plant. For 
a large part of this time it was in service for twenty-four 
hours a day. Yet when the lathe was dismantled for over- 
hauling, the SOS Bearings showed no appreciable signs of 
wear. And at no time during their period of service did 


they require adjustment of any kind. 


In practically every field of industry SOS Bearings have 
established records for long, uninterrupted, trouble-free ser- 
vice that no other bearing has ever approached. After all, 
performance in a bearing is the thing you pay for... 
performance is the thing you should demand. 


SBKREF INDUSTRIES, Inc., 40 E.34thSt., New York, N.Y. 
BALL & ROLLER BEARINGS 


2888 
A PROMISE IS 


ONLY A PROMISE...PERFORMANCE 18 BISTOR* 
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Congress, Hoover, Young’s Group 


All Seek to Break Credit Dam 


{greed upon a purpose, there still is 


lively fighting over scope and method 


NIZATION of an unofficial com- 
big business and bank men 
juSpices of the Federal Reserve 
f New York and chairmanship 
D. Young, and explicit state- 
of Administration opposition to a 
public works program were out- 
ling developments in further 1 
very efforts during the week. 
were consistent parts and 
gical extensions of the Administra- 
depression policy as developed 
luring the past 3 years. Step by step 
ince the original White 
erence of business leaders in Novem- 
et, 1929, to pledge maintenance of 


i hese 
tion $ 


House con- 


rivate construction programs, the pur- 
se has been to promote business and 
confidence, strengthen the 
prevent 
stop hoarding, check deflation, and 
fnally stimulate credit expansion 
hrough regular banking channels. The 
ar-debt moratorium last June, the Na- 
tional Credit Corporation, the Recon- 
ction ; Finante Corporation, the 
Glass Steagall :Act,; and the aggressive 
Federal - Reserve policy. of open market 
‘erations begun in March were suc- 
ive stages in this strategy. 
Some Success Recorded 
Some of its objectives were fairly 
ccessful until recently; bank suspen- 
ions and hoarding were reduced dur- 
g the first quarter of this year, but 
there has been some increase of 
rency in circulation since, and a some- 
t Icss satisfactory record of bank 
lures during April. Other results, by 
tive credit expansion by mem- 
nks and improvement of business 
security markets, and com- 
have been unduly slow. 
inical problem of accelerating 
itself to one of 


financial 


inking position, suspensions, 


cur- 


rices, 


as reduced 
g bank 


lated in 


resources 
bank re- 


credit 
excess 
nm money centers as a result 


of Federal Reserve open-market policy 
into active use in payrolls and com n the 


modity purchasing 

Evidence is abundant 
“needy borrowers” 
important 


few business 


eager to float new security issues, except serve 


for refunding maturing debts 
specific inquiry by 
among some 25 
in its field showed either 


bank credit accommodation or no unduc 


dithculty in getting it, 
that any other condition 


industry or the communities conc« 
bank re 


and 


In some places, of course, 
not 
applications for 


large as yet 
credit 
but the 


sources are 


tioned with care, 


Ways anp MEANS 


that 
want to borrow, 


concerns af 


A recent bre 
American Mach 
repres ntative concerns 


no de sire for 


and no knowledge 


exists in th lacking 


have to be ra 


banking 


Wavs by General Dawes. 


tion bonds beca lack 
outlook for the bor 


gislative and fiscal 


and The Young committe 


hodies likely to be set 


districts are int 


ik this credit deadloct 


not yet clear. Generally 


will provide 


effort among banks and 


market by concerted 


bond 


in ¢t 


in sporadic 
bad bre iks but 


liquidation by non-coop 


rned. on 


new provement in prices app. 
business 


promote new 


posi- ing increased emy 


of the 


agences tor 


ness interests (4) to supj 
I 


loyment 


RF C., 


uncertaint 


only Young Committee's Job 


coo 
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i nt 


ort ti 


action h 


. | 
pools 


rn brol 


rators \ 
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projyes 


International 


means 


Ne 
by 


Secretary Wills, o} the Treasury. neither looking very happy alter talking 


over the country’s pressing 


problems at the White House 








to finance themselves under prevailing 
security market conditions; (c) to assist 
refunding operations not now covered 
by Reconstruction Finance Corporation 
functions. 

The whole idea is an effort to pro- 
mote recovery by normal capitalistic 
processes of reviving private capital in- 
vestment through regular banking chan 
nels. One difhculty is that it depends 
upon voluntary cooperation among 
banks, which was not conspicuously suc- 
cessful under the National Credit Cor- 
poration; another is that the banks and 
all needy businesses are already suffer 
ing from over-extension of long-term 
credit or excessive capital investment. 

The Opposite Approach 

The new relief or recovery plans in 

Washington, which 
President's pronounce 
works 


preparation in 
prompted the 
ment of opposition to public 
programs, attempt to tackle the problem 
from the opposite angle; to put idle 
credit to work through public channels. 

The dispute is as to method and 
scope of use of public credit. All con- 
gressional plans so far proposed provide 
in varying amounts for some long-term 
Treasury borrowing to finance federal 
public construction, for loans through 
the Reconstruction Finance Corporation 
to public and private bodies to finance 
self-liquidating construction or other 
business enterprise, and to provide im- 
mediate relief funds for states where 
relief resources are exhausted. 

The Administration wants the public 
works part cut out or kept to a mini- 
mum and the Reconstruction Finance 
Corporation converted into a gigantic 
investment trust, selling its securities in 
the market, drawing upon idle private 
credit resources, and financing or assist- 
ing any enterprise or project, public or 
private, which will be a self-sustaining 
or safe investment. 

Reasons for Indirection 

The theory is that by this procedure 
the public credit would not be directly 
involved, no further Treasury borrow- 
ing would be necessary, and the budget 
would remain technically balanced be- 
cause the project would pay its charges 
and would be self-liquidating. The im- 
plication is that further direct borrow- 
ing by the federal government would 
seriously damage its credit, and that it 
is preferable to set up a separate agency 
to borrow and lend funds to promote 
public and private enterprises. The 
further implication is that the R. F. C. 
would act with better business judgment 
and less log-rolling than Congress. 

Under this plan, which appears in 
some form in all the congressional pro- 
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posals, the government could properly 
go into the investment banking business 
to promote expansion of private pro- 
ductive facilities supplying goods and 
services in competition for a share of 
the consumer dollar with others already 
in the market, but it itself 
finance and should not itself undertake 
the production of community equipment 


could not 


supplying services for collective con- 
sumption, the cost of which the whole 
shares and which do not com- 
pete the output of any private 
business. The Administration argues 
that public works have already been 
overdone, have not been effective, that 
there is no need for more, that they do 
not make as much employment as pri 
vate enterprise, and put too great a 
burden on taxpayers. 
Toward State Capitalism 

In some respects the Administration 
plan, which is sure to be applied with 
or without additional ordinary public 
works provisions, is more radical than 
the largest public works program that 
has ever been proposed. The Recon- 
struction Finance Corporation has al- 


country 
with 


ready made the government part 
of 36 railroads, several thousand 
and insurance companies; invest; 
a great variety of other privat 
prises on a still larger scale wil 
lish the United States as the 
vanced example of state capitalis 
side of Italy and Russia 
Banks Not Dismayed 

Banker interests do not seem 
alarmed over this prospect as 
over that of new regular feder 
issues. Reconstruction Finance ( 
tion 
higher rates, now much desired 


liquid investment by banks wit 


securities would probab! 


reserves; and part investment 
ernment in new 


stimulate private security issues { 


enterprise ; 


projects and so improve the iny 
banking business, which is dea 

Government participation in s 
terprises, though a prior lier 
help make them preferred inv 
and create a ready market for « 
second-lien shares. The whole | 
suggested by a New York inv 


banker. 


Pennsy Loan First R.F.C. Cash 


To Go for Direct Kmployment 


INTERSTATE COMMERCE COMMISSION'S 
approval last week of a $27.5-million 
loan to the Pennsylvania Railroad puts 
the first big chunk of Reconstruction 
Finance Corp. at work actually employ- 
ing labor and buying materials. Ex- 
cept for the moderate grant of $4 mil- 
lions to the New York Central, also for 
construction work, the advances author- 
ized to other roads have been for meet- 
ing financial obligations. 

The Pennsylvania loan has provided 
the Administration with good talk about 
the stimulating effect of the R.F.C. and 
about the hire-and-buy atmosphere that 
President Hoover wants to create. It 
must be remembered, however, that 
although $27.5 millions is a respectable 
item and approval of it indicates the 
general policy of the corporation, such 
a precedent actually means very little 
since none of the other roads, so far 
as is known, is planning construction. 

The President has also used the Penn- 
sylvania loan to define what he means 
by “income-producing works’ as dis- 
tinguished from non-productive. 

The loan to the Pennsylvania is for 
a 3-year period and is half the amount 
for which the road originally applied. 


By requiring the railroad 
other half itself, as also in 
more and better collateral, tl 
sion is running true to form 
The loan is to 
Oct. 1. An equal amount is to b 
by the Pennsylvania through sa 
securities. The railroad 
to get an additional $13 millior 
essary to finance the $68-millio 


becom« 
also pr 


struction work this year. 

The total cost of Pennsylvan 
struction program, including 
trification between New Yor! 
Washington, and the Newark 
delphia, and Baltimore improve! 
placed at $264.7 millions, of 
approximately 40% has alread 
spent. The project is schedu 
completion by July, 1933. It 
the purchase of 68,000 tons 
38 million lbs. of copper, 15 
formers, 176 electric locomotiy 
ations on 36 others, 114 mult 
car equipments, 6,500 miles otf 

Increased reliance on the RI. 
help in meeting interest charges 
seen, as the receipts of the R 
Credit Corp. from freight s 
are considerably below exp¢ 
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PassING THE GAVEL 


“ 
Silas Strawn, of Chicago, relinquishes the symbol 


, 


W ide 


of ofice as Henry 1. Harriman, of Boston, takes over the presidency of the 
. . . > . . . . 
lnited States Chamber of Commerce at the convention in San Francisco 


Chamber of Commerce Finds 


Many lis But Few Remedies 


wrestling mightily with the 
deflation, The United States 
nber of Commerce adopted resolu- 

a good deal like those of other 
irs, elected a new president, closed 
in San Fran 


s of 


wentieth convention 
allowed its delegates to scurry 
to their individual problems. 
I. Harriman, of Boston, chair 
of the New England Power Asso- 
succeeded Silas Strawn, of Chi- 

igo, in the presidency 
the convention named the dangers 
t beset us but was no more successful 
n other bodies in indicating definitely 
they might be overcome. Im- 
nt resolutions were weakened by 
ying “buts.” This is inevitable in 
rganization representing a great 
of special interests. The general 
ership clamors for lower taxes, 
ipping men and shipbuilders 
ve up subventions from the gov- 
There is a general cry against 
nt interference in business but 
inst federal credit outpourings, 
essarily have strings attached. 
factors directly touching a 


man’s income 
than 
membership 

Summarized, the convention’s recom 


are of greater importance 


those affecting the mass of the 


mendations were: 

Taxes and government expenditures 
must come down; but budgets must be 
balanced. 

Generous provisions must be mad 
for persons who suffered the disabilities 
of the War, and the $2 billion “adjusted 
compensation” of 1924 must be carried 
out; but all other compensation should 
be repealed. 

The government should continue sub 
sidies and subventions needed 
but should avoid competition with ade 
quate private operation 

Public building 
down unemployment and should be con 
tinued, the limitation on 
should be repealed as it is 
with the very important 
these expenditures.” 

Other resolutions 
backing. They urged: 


Cessation of government competition 


where 


projects have cut 


but wages 
inconsistent 
purposes ot 


had unqualified 


with legitimate private enterprise 


I roduc tron 
maintcnanc 
Strengthening 


Specding 
se " 


trust laws Dy 


of the House and 


pansion 
Prosperity 


Strength ning 


merchandising 
Stabiliz 
] 
Remo. 
peting 
nics 
Rectification 
tation comp 
Conti 
} 
ph 
Retroactive 


its proper s 


of profits cla 

portation A 
Encouragem 

agencies 

ALR CIC cs 
Retirement s for en 
Repe il of the Farm Board's 


the » markets, wi 


disper 


operate in 
orderly 


nels of wheat 


World Oi! Conference 
Expects Russia to Sign 

Nor settled yet, but progressing nicely 
That's the the 

ference now being held in New York 
British, Russian, and Ameri 
gates are the guests of Socony-Vacuum 
(Bu May18'32) 
may be reached by the 
finished 


Status ofl world oil con 


' 
in acl 
Major decisions 


of th 


week 


end 


month, details the first 
in June 

The final agreement 1s likely to be 
virtual cartel arrangement whereby each 


member is given a definite share of th 


world market. Russia may even 
prevailed upon to accept a fix d 
to her export surplus in 


the 


equal 
It is 
demand a 
of the market 
Either way, with the cooperation of th 


more likely that Soviets 


flexible proportionat 
based on 1931 ext 
riccs 


world’s 3 greatest produc rs, JJ 


should be firm and cut-throat compct: 
tron should end 


The Soviets are not likely to give 





their marketing facilities in Germany, 
Britain, or Italy, but beyond these it is 
entirely possible that the country’s ex- 
portable surplus will be handled on 
world markets through the export setup 
of the other 2 great nationals. Rus- 
sian exports of oil last year exceeded 
5 million tons. 
Moscow can 
curtail production. 
of oil 
schedule in the 
though domestic consumption 
doubled the figure for 1913, Russia 
suffered an acute internal shortage of 
oil and oil products last year. The 
industrialization program demands a far 
greater domestic consumption. If ex- 
ports remain relatively fixed for a 10- 
year period, but prices are raised and 
steadied so that the return in valuta is 
increased, the domestic market will have 
a chance to absorb of the 
products so badly needed. 
Observers, speculating on the pros- 
pect, recall the agreement which was 
reached last year among the great pro 
ducers of platinum, of which Russia 
is one. At that time, export quotas 
were fixed, Russia being given a defi- 
nite share in proportion to proved ex- 
ports. Since then prices have steadied, 
Russia has received a larger return than 
if exports had been unregulated, and 
dredging equipment has been applied 
to gold mining, the returns from which 
are highly important to the Soviets 
Russia's place in the oil world has 
become too important for her coopera 
tion to be ignored. The Russian dele- 
gates are “going half way” with the 
other representatives at the conference 
But the results will be proof that the 
rest of the world has _ recognized 
Russia once more as a world oil power 
Benefits are almost sure to be mutual. 


accept no plan to 
Though the pro- 
has far exceeded the 

and 


Five-Year Plan, 
has 


duction 


some oil 


Charge Accounts Aren’t 


What They Used to Be 


DEPARTMENT store 
spite bargains and brave advertising, 
continues to parallel the course of gen- 
eral business. Profit margins, at prevail 
ing low prices, are narrower; competi- 
tion from specialty stores, variety chains, 
and house-to-house workers, is hotter. 

As a consequence, the big stores are 
not quite so big-hearted as was their 
wont in the days of liberal buying. It 
is this free consumer service which now 
pains them particularly. 

Charge accounts are perhaps the big- 
gest headache. Normally responsible 
for a major portion of sales, they now 


sales volume, de- 
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produce little or no extra volume. 
Moreover, payments are slow, collection 
expenses and losses on the increase. 

Many stores are already looking 
askance at this traditional cornerstone 
of the business. Some have gone so far 
as to remove it. 

The Namm Store, one of Brooklyn's 
largest, has gone Macy. For some time 
it has systematically curtailed existing 
accounts, discouraged new ones. Now, 
regular charge and instalment accounts 
are being closed out as quickly as pos- 
sible. The changeover to all cash was 
well publicized and no material loss of 
volume has so far been recorded. 

Hearn’s 104-year-old New York de 
partment store, has also gone the way 
of all cash, with favorable results, is 
now attempting to economize further by 
reducing delivery expense. Cash-and- 
carry sales, with a 15¢ delivery charge, 
are being featured. 

Other stores are installing new de- 
partments selling fast-moving merchan- 
dise which people are accustomed to 
take along. Hahn Department Stores, 
Inc., is installing 5, 10, & 25¢ sections 
in at least 10 of its 27 These 
sections resemble regular dime stores, 
with open counters, clerks for rapid- 
wrapping and change-making 

In many stores, the 
old-fashioned dining-room is being re 


stores. 


leisure of the 


placed by the fast turnover of 
counters, soda-fountains, and 
shops. 

Statistics bolster the 
department stores must adapt then 
to present buying levels if they 
survive. Sales volume in April ti 
fell 24% below 1931; 
first 4 months are 21% 
the same period of last year. 1 
the authority of the Federal R 
Board, covering 544 stores in 231 

Preliminary figures from the 
on department store operation, 
prepared by the Controllers Cong: 
the National Retail Dry Goods 
ciation, show that all stores doing 
$1 million took a gross margin 
from 1930 to 1931 of 0.1% to | 
Smaller stores, doing less than a 
dollar business, increased thei: 


margin by 0.7%. 


CONVICTIOI 


Sales 


under tl 


Time Now of the Essence 
Of the Packers’ Case 
DENIED a rehearing of the fam 
sent (BW —Ma) 
within 3 days of application 
something like a legal 
packers have nothing left to hoy 
from the Supreme Court except 
leniency in fixing the time allow 


dec ree case 


record 


The Bu 


PERFORATED CELLOPHANE—This new way of making tea, introdw 


McCormick of Baltimore, is superior to the fabric bag. It is tastele 


j 


$8 


and odorless; its transparency reveals the quality of the leaf 
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compliance with the decree. 
rereading of Justice Cardozo’s 
hat caustic comments on their 
history of compliance is unlikely to 
n their hopes of that. 
ild_ the decide that the 
rs have already had 12 years to 
forbidden inter- 


court 


themselves of 

nd demand prompt action, they 

be obliged to dispose of valuable 
ngs while the market is at very 

bb. Whether it will take these 

ts into consideration and grant them 
nonths or a year of grace will not be 
known until the mandate goes forward 
to the Supreme Court of the District of 
Columbia, which granted the modifica- 


tion of the decree (BU Jan14°31) 
recently reversed 

Lacking any such leniency, the pack 
ers would still have a way out if they 
took advantage of an offer made—som« 
what gleefully, no doubt-—by the Amer 
ican Wholesale 


intervener in the 


Grovers Association, 


consent decree cas 
on the side of the government. To 
prevent dumping and demoralization of 
the market, this organization has offered 
to relieve them of the stocks of which 
they must divest themselves, effect or- 
derly distribution through existing chan 
nels at prices which will insure its old 
opponents a fair return on their invest- 
ment. 


Chains’ Heads Watch Sales Drop: 


Turn From Volume to Profit 


Efforts to keep up to last year’s dollar totals 


at any cost begin to look like bad strategy 


WitH commodity price levels stabilized 
more completely than at any time dur- 
ng the last 3 years, performance records 
ff chains during the first 4 months of 

32 furnish a fair measure of the 
volume of current consumer buying. 
They also indicate that, while there has 
been heavy retrenchment in luxury pur- 
chases, little is being sacrificed in the 
buying of the essentials. 

Eleven food chains, representing the 
performance of over 30,000 units, show 
a dollar volume decline of only 10.81% 
from the total for the same period of 
1931, although, according to the U. S. 
Bureau of Labor Statistics, March food 
prices dropped 16.9% between 1931 
and 1932. This means either that the 
chains are keeping up tonnage gains or 
that they are getting higher prices. 

Tonnage Falls Off 

Tonnage records kept by The Great 
Atlantic & Pacific Tea Co. (only na- 
tional chain boasting such figures) 
reveal interesting changes in merchan- 
dising weather. Through 1931 they 
showed a steady increase in the face 
of declining dollar sales. In January, 
however, A. & P. tonnage decreased 
74% against a decrease of 12.5% 
in dollar sales. During the 4 weeks 
ending April 30 tonnage was 7.44%, 
tollar 14.89% under totals of 
‘he same period in 1931. 

Those familiar with the current 
of food chains contend that 
systems are engaged in a 


sales 


Operation 


several 
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gradual but continuous increase in sell- 
ing prices to insure profitable opera- 
tion. Executives have come to the con- 
clusion that attempts to keep dollar 
sales at last year’s level merely result 
in increasing operating losses. They 
are now being converted to the theory 
that it is better to do less volume at a 
profit 

It is significant that the variety 
chain group, after showing a slight in- 
crease in dollar volume during 1931 
chiefly through additions in lines or 
units—has finally found that dollar 
sales volume cannot be _ indefinitely 
maintained by such methods and is 
now showing declines in dollar sales 
ranging from 1.7% to 10.5% below 
the level for the first 4 months of 
1931. While some of these chains have 
temporarily suspended further expan- 
sion, others are committed to modest 
additions. Woolworth, for instance, an- 
nounces that 30-odd new units are 
planned for 1932 

Chains specializing in apparel and 
style merchandise have continued to re- 
flect the drastic price reductions and 
extensive liquidation of distress and 
bankruptcy stocks that have occurred in 
this field. Their deglines in dollar sales 
volume during the first 4 months of 
1932 range from 5.2% for the 1,460- 
store J. C. Penney system to 23.8% 
for the 30 Consolidated Retail Stores 
with an average decline of 16.5% re- 
ported for the 5 major chains. 


Shox chains with 

Steady sales volume und 

litions, show the effect of lower 
trom other chains 


department store basement. sales 


ot competition 


metropolitan areas they are also 


ing the increased competition of 


such as Truly W 


and Sarnoff-Irving 


store chains 
which now I 


Mel 


sales wer 


shoc > 


1932 


ture popular priced 
Shoe Co.'s 4-month 
17.2% under those of 1931 and th 
Schiff Co drop 
hy 


Drug store chains, which made sul 


chain shows a 14.40 


stantial increases in dollar sales during 
1931, joined the retreat with the turn 
of the year. Their 
sales for the first 4 months range from 


declines in dollar 


> ‘ 


i9% for Peoples Drug Co. to 10.2% 
for the Walgreen chain 


‘ 
Mail Order Houses 

: 2 
Bank on Lower Prices 
THE 2 big mail order houses are still 
banking on the ability of price cuts to 
force consumption, stimulate 
ment. Sears, Roebuck and Montgomery 
Ward midsummer catalogues now in th« 


mails offer comparable goods at 


employ 


prices 
ranging 5% to 50% below those of th« 
1931 


Price reductions are credited to lower 


midsummer issue 
raw material, production, overhead, and 
selling costs and are not expected to 
apply beyond 
ordered for the present sales drive 


stocks accumulated ort 
Retailers in the cities where the mail 
order houses have retail stores are glad 
that these low prices apply only to mail 
order buyers, appreciate the gesture to 
ward building local good-will 

Both houses 
burning mechanical 
prices slightly above 


announce’ kerosen 
refrigerators at 
$100, 


build considerable sales volume in ter 


expect to 


ritorics where neither electricity nor gas 
is available 

Tire manufacturers and dealers 
have 
able, are 


who 
considered price increases inevit 
disturbed over 
order cuts averaging 10% on 
and third line tires. Rubber and 
are way down, but when labor costs are 
figured in current prices are found to 
cover little more than manufacturing 
costs, leaving only starvation 
for the retailer. 

Sales of the mail order houses have 
declined materially from last 
levels. Sears’ volume during the first 
4 months of 1932 showed a 20.2% 
drop; Ward's was 22.5% off. Both 
houses report that over 50% of their 
volume now comes through retail stores 


much mail 


second 
otton 


margins 


years 
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Cigarette Prices Go Up 
In a Cloud of Rumors 


SELLING cigarettes on a “loss leader” 
basis may be all right for the food 
chains (BW’—Mar16'32); they have 
plenty of opportunity to make up their 
losses in the sale of other non-adver 
tised, flexibly-priced items But it’s 
all wrong for the large cigar and drug 
chains. So the latter have decided. And 
with the decision, their cigarette prices 
have gone up again to 14¢, or 2 packs 
of 20 for 27¢. These are the figures 
originally set when the manufacturers 
boosted wholesale prices in June, 1931 
(BW’—Ju18'31). United Cigar Stores 
and the A. Schulte chain led the return; 
smaller dealers were glad to follow them 
Why It Happened 

Just what gave them the courage of 
their convictions—since food chains are 
happily advertising 2 packs for 25¢, 
cartons at $1.25—is open to interpreta 
tion. Some interpreters conclude that 
the cigar and drug retailers have seen 
little evidence of any actual changes in 
sales of leading brands during the price 
gyrations of recent years, have decided 
they can afford to take a profit, after 
all. Others argue that, at current busi- 
ness levels, they cannot afford not to 
take a profit, even on cigarettes. 

However, commentators who are con 
spicuously in the know insist that the 
price-raise is essentially a showdown; 
that the rebels confidently expect a 
further drop in sales that will convince 
the Big 4 that, if they want to get their 
share of the available business, they 
must put wholesale prices back to where 
the retailer can make a profit at 2 for 
25¢—which means to the old $6.40 a 
1,000. Submitted in evidence: Cigarette 
production, long showing a steady de- 
crease, dropped further in April—from 
9,470 millions in 1931 to 7,562 mil- 
lions in 1932, which is 20% to the 
bad; new brands of 10¢ cigarettes are 
filching business; rolling-your-own has 
proved to be no passing fad. 

Wholesalers Alarmed 

Wholesalers are already alarmed. 
They can make a profit at present prices 
and turnover, but they depend on the 
trade of independent dealers to keep 
their cigarette volume on a satisfactory 
basis. They have an idea that the big 
fellows’ increase is designed to force 
special price concessions which would 
permit the latter to cut into the whole- 
sale trade. They are listening to dis- 
turbing reports that independents have 
already been solicited by agents of the 
cigar chains promising prices below cur- 
rent wholesale levels. 
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“To Improve THE Breep’—Harry Miller and his new Miller s 
designed for the great Indianapolis race. Its 300 horsepower is d: 
equally to all 4 wheels, permitting faster turns and greater a 


United Cigar Would Amputate 
Realty Unit to Stop Losses 


Holders of mortgages and leases likely 


to contest attempt at split-up 


AtremMpPts of George K. Morrow, 
sagacious surgeon of sickly systems, to 
amputate one of the loss-producing sub- 
idiaries of the United Cigar Stores Co. 
of America in the bankruptcy court 
promise to provoke interesting con- 
troversies and bring decision on im- 
portant corporate questions before the 
results of the operation and condition 
of the patient can finally be announced. 
The United Stores Realty Corp. 
for which Irving Trust Co. has just 
been made receiver in bankruptcy was 
organized back in 1905, by George 
Whelan. Since then, the subsidiary 
has negotiated leases and held fee title 
to hundreds of valuable properties in 
various cities of the United States. In 
1929 the parent reported that $13,- 
970,000 or over 14% of its total gross 
income of $98,649,000 represented 
rents received. This item shrank but 
slightly in 1930 and for the year 1931 
was still well above $13 millions. 
But somehow the subsidiary now 
petitioned into bankruptcy has not 
fared as well as the statement of its 
parent indicates. Available statistics do 
not show the causes for this incon- 


sistency. Of course, the mucl 
Cigar Stores Realty Holding 
entered the scene a few yj 
and, like most younger childs 
dently got some of the best 
The magnitude of its operati 
reflected at the end of 19% Ss 
millions of debentures and §$ 
lions of real estate mortgages or 
properties, mainly leased until 
2028 to the parent company 
Real Estate Losses 
A statement ascribes United 
difficulties to the decline in 
values since 1929 which has w 
its equities in various propertics 
its listed liabilities, the larg 
item of $7,900,000 owed tl 
company for advances made 
times, besides numerous amo 
resenting deposits received fr 
under lease. The assets arc 
$14 millions, represented pat 
equities in real estate, with 
approximately $5 millions in mortgag 
to which the company is a part 
The statement also emph 
fact that the parent compat 
to benefit through the elimm 
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of the losses incurred through 
king of advances to the Realty 


holders of mortgages and of 
accepted by them from the 
Corp. because they knew that it 
‘United 
intricate corpo- 


operating unit for 
wonder if an 
ntity can thus divest itself of un- 
profitable properties or loss-producing 
locations by the expedient of forcing its 
wholly-controlled subsidiary into bank- 
hey point out that their trans- 
actions were basically with the parent 
United Cigar Stores Co.; they believe 
the parent company can be held re- 
sponsible 
. It’s a Wise Child 
Up to a few years ago it would have 
n comparatively easy to recognize 
the parent that created United Realty 
Current records, however, show 
Realty 
Corp. is controlled by the United Cigar 
Stores Co. of America which, in turn, 
is controlled by Tobacco Products Corp 
which, in turn, is controlled by the 


3-year old United Stores Corp 


Corp 
i: somewhat confusing situation 


Property owners, lessees or lessors 
who are party to deeds, mortgages, or 
leases made with the subsidiary are 
a large territory. The 


United Cigar Stores Co. is operating 


scattered over 
bout 900 cigar stores, 200 drug stores 
000 agencies, in 40 states 
Hatching New Subsidiaries 
United Cigar Stores Co. of America 
S Organizing separate companies in all 
states where it now operates. 
Charters for companies of the same or 
similar name already been 
granted in 10 states and are expected 
to be secured in of the 40-odd 
the company has 
tores Or property, according to one of 
the officials of the company. Greater 
ctheiency in operation and improved 
performance of individual units is to 
chieved through the split-up which 
n effect will resemble that carried out 
the Standard Oil Co. under court 
lecree, while incidentally some ad- 
tages in tax levies are expected to 
materialize 


have 


each 
where 


ates 


now 


Motor Makers Consider 


The Model T Market 


ForD, getting into volume production 


n anticipated, is forcing com- 
nto action. 

announces a new line of 

rs to be known as the standard 

ilar to the present Essex 


Plymouth 
the 


models, but minus gadgets 
already has its “thrift’’ models on 
market 

Three other bids for business in and 
under the Ford class will be made by 
midsummer, two by companies already 
competitive with Ford, the third by a 
maker in th« 
Ford In each 


offered primarily as 


pric class just ibove 


case, the car will be 
cheap transporta 
the 
Starter, 


omitted 


with most of recent 


choke 


conven 
< lutch 


tion” 
1ences automatic 
control, et« 
makers, obviously, arc 


market 


These 
at a new 
present low-priced field 


uUMmMIng 
the 
not 


underneath even 
Today 
even Ford himself is offering economi 
the that 


Model T was cheap to buy and cheap 


cal transportation in sens« 


to operate. It is this minimum market, 
many 
offers the maximum sales potential in 


automobile men believe, which 


times like these 


+ Stim) iy 
The June scl 
Ford int 


soon as 


Ford's outpt t 1s 


are V8's 


now 
which 1,400 


ule calls for 4,500 a day 
to build 
sible 


Make rs 


are prep iring to 


$00,000 irs as 


in th 


medium pric 


pare down prod 
in some Cases suspend rations 


summer because of 


Op 
late failure te 
sales quotas set carly in the year 
normal conditions they might 
models midsummer as a § 


pizer This year they shot 


ummunition in the beginning, 
virtually nothing new 
Moreover, sales would not by in 
tl tooling 


ld tua 


trom 


enough to justify ost of 


companies in this ty 
cars only on orders 


Some 
make 
as retail sales are mad This ts 


but 


are lc 


way to operate factory 


pre sent conditions losses 


if operations fluctuated violently 


Congress Warned Not to De-Nye 


Anti-Trust Law Responsibility 


Trade Commission’s counsel says passing the buck 


to that body will only increase the confusion 


HEALY, chief counsel of the 
tra- 


ROBERT. I 
Federal Trade 
versed a legal machine gun over the 
Nye bills. His letter to Chairman Norris 
informing the Senate Judiciary Commit- 
tee that legalizing trade practice con- 


Commission, has 


ference would wide 
the door to circumvention of the anti 


trust laws doesn't improve their pros 


agreements open 


pect for favorable consideration, al 
though they have received practically 
unanimous support from the trade asso 
ciations and although many of his ob 
jections have been met in proposed 
amendments. 

Wants Honest Label 

“If Congress is minded to repeal or 
amend the anti-trust laws, it should do 
so itself,” says the judge between bursts 
“Congress should not delegate 
legislative authority to the commission, 
and the amendment or repeal should be 
correctly labeled for what it is. Even 
one who favors amendment or repeal of 
the anti-trust laws cannot safely vote for 
this statute.” 

Referring to the provision empower- 
ing the commission to countenance any 
agreement for establishment or discon- 
tinuance of any business practice which, 
in its judgment, tends to promote the 


such 


1 the 

competition 
that the 
permit agreements fixing prices, limiting 


of tart 
Judge Heal) 


commission could 


public interest an 


methods of 


use 
contended 
production, maintaining resale prices, 
and doing anything which is now recog 
nized as violating the anti-trust laws, as 
its approval would not hinge on whether 
they observance of 
law 


promote existing 
See Loss of Standards 

And, pointing out that there is abso 
lutely no provision for review of a 
finding by the commission that the rules 
proposed by an industry will no? unrea 
sonably restrain trade or tend to creat 
a monopoly, he added that, no matter 
what mistakes the Commission may mak 
or what violations of existing laws it 
may unwittingly promote, its approval 
is conclusive evidence. Fixed standards 
would be lost, he argued, as changes in 
personnel or policy of the commission 
would be sure to cause the character ol 
agreements approved to fluctuate from 
year to year 

Because no one could veto the com 
mission's approval of any agreement, 
the provision that all existing laws in 
consistent with or repugnant to the new 


law are suspended or repealed is con- 








strued by Judge Healy as sealing the au 
thority of the commission to suspend 
or repeal the anti-trust laws. And he 
thinks that legislative power cannot be 
constitutionally or wisely delegated 

His opinion refers to a practically for- 
gotten the Federal Trade 
Commission's organic law which, he 


section of 
suggests, would ‘go a long way towards 
removing some of the complaints that 
are made regarding the alleged un- 
the anti-trust 
This empowers the commis- 
sion, the Attorney- 
General, to investigate and make recom- 
mendations for the readjustment of the 
business of any corporation alleged to 
be violating the anti-trust laws in order 
to bring its organization, management, 


certainties of laws.” 


section 


upon request of 


or conduct of its business into con- 


formity with the law. Only twice since 


the commission was created in 1914 has 
this section been applied. Judge Healy 
more extensive this 
provision, with an amendment that 
would permit the commission to pro- 
ceed on its own motion or upon the ap- 
plication of any corporation which is 
apprehensive that its operations may 
transgress the anti-trust laws. 

So far as the trade practice conference 
procedure is concerned, he says that if 
there is any doubt about the commis- 
sion’s right to hold conferences for the 
purpose of preventing unfair methods 
of competition, it can be removed by a 
simple amendment providing that the 
commission or its members may meet in 
conference with the representatives of 
any industry for the purpose of securing 
obedience to and observance of the 


laws. 


advocates use of 


Dairymen Analyze Their 


Troubles, Plan Solutions 


DatrRYMEN have a long list of depres- 
sion-born difficulties, but believe they 
are making some progress toward solv- 
ing them. 

They have seen wholesale prices de- 
cline faster than retail most 
commodities. 

Declining retail 
ceivably bring some compensation by 
butter, 
Declining wholesale 


as with 
prices might con- 
stimulating consumption of 
cheese, and milk. 
prices are net loss. 
Buyers More Exacting 

Butter prices have fallen faster than 
milk prices. Buyers grow steadily more 
exacting, demanding higher quality at 
lower prices. Since transportation and 
selling costs are relatively rigid, the per- 
centage of the producer's dollar thus 
absorbed rises steadily. And as the per- 
centage of transportation cost rises, it 
becomes unprofitable to ship surplus 
milk. 

On the border, cheap Canadian ex 
change has virtually wiped out tariff 
protection on dairy products. More- 
over, there is no tariff and 
dairymen have been increasing their 
consequently the surplus 
supply—by purchasing $100 Ca- 
nadian cows for 78 American dollars. 

Dr. C. G. McBride of Ohio State 
University believes dairymen of his 
state are leading the way toward intel 
ligent solutions. They have been able 
to persuade chain stores to cooperate 
price among 


on cows, 


herds—and 


ik 


against senseless wars 
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themselves, and with wagon retailers 
They are trying to reason with unor 
ganized farmers, recently become dairy- 
men because milk still seems to bring 
better prices than grain and hogs. 

Unorganized farmers find outlets 
among a new crop of dealers, who are 
crowding in, attracted by what looks 
like a good spread between wholesale 
and retail prices. One remedy here, 
better organization of pro- 
ducers. Another is to persuade estab- 
lished dealers to keep their margins 
down, so as to discourage new competi- 
tors. Orderly readjustment of prices 
seems to prevent price wars; sudden 
breaks seem to precipitate them, as in 
Buffalo. 

Cooperatives are trying to persuade 
their own members to cease increasing 
herds; the public obviously is unable to 
purchase all the milk now available. 

The Canadian problem probably will 
correct itself, either by rising exchange, 
or by rising Canadian prices for cows. 
Some progress is possible toward manu- 
facturing milk products at country 
points, as the answer to high shipping 
rates on fluid milk. 


also, is 


Sears Is Cutting Into 


Farm Implement Field 

DEEP price cuts and easier payment 
terms have stimulated the farm imple- 
ment business of Sears, Roebuck & Co 


to a point where 24-hour 
tion of plants is necessary to fil 
Huge rivals of the mail-ord 
their production at low ebb 
cide whether business obtain 
way is worth what it costs. So: 
Sears quotations barely coy 
and materials. Formerly Sears 
was not large enough seriously 
the big implement makers. I: 
this company’s sales during 
generally declining demand s 
percentage to a threatening tot 
Wily in the ways of merchar 
Sears is capitalizing the farn 
against implement prices. Doll! 
will be offset by goodwill gai 
ductions commemorate the 1( 
niversary of the David Bradley 
a Sears implement plant. Ti: 
ments on sales to $25 require 
charge of $2.50, a $4 down 
monthly instalments of $4. Or 
$400 or more, the 
$36, down payment 
by 18 equal monthly instalment 


carrying cl 
$37.50, f 


State Can Tax Power 
Even If It’s Exported 


THE right of a state to tax 
power generated within its bord 
though it may be exported 

and 
has been 


boundaries sold in anoth« 
monwealth, 
decision of the United States § 
Court sustaining the State 


brought by 


establishc 


against a suit 
Power & Light Co. 

To the plea of the appellant t 
eration and transmission of cl 
ergy are identical, therefore t! 
tion of such energy shipped outs 
state. 1s_ restriction of 
merce, the court held that, wi 
version and transmission - are 
tially instantaneous, they are cs 
separable and distinct operati 
one the energy of falling water 
verted into something else; in 
ond, that something else is trar 
to customers. 

Idaho is 
recently adopted a }4-mill per 
hour tax energy generat 
mont and South Carolina are 
2 (BW—]un3'31). In Ver 
law has not been contested 
Carolina, 3 companies—South 
Power, Broad River Power 
ington Water Power—challet 
act, lost in the 
refused a hearing in the Supr 
because of the form of their 
is likely that this action will b 


interstat 


one of 3 states tl 


on 


state courts 
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Engineers’ Council Plans 3-Year 


Business Stabilization Study 


THI 


hirt 
enis 


nrov 
nd 

more 
10n 

lietr 


fler 


i 


Th 


wi 


rty 


American Engineering Council is 
hing a tremendous research project 
undertakes no less a task than to 
le a prescription for the economic 
social ills of the country. After 
than a year of study of the rela- 
of consumption, production, and 
ibution, a distinguished committee 
s a definite program embracing 9 


separate projects. 


projects are: (1) the place of 
works—federal, state, county, 
in a balanced national 
on 
credit 


municipal 
(2) 

of 
and of foreign ownership and 
of (3) 
of banking, investment credit, 
orporate financial policies ; (4) 
demands 


influence domestic 


international and 


industries ; investi 


icing man-power 
roduction and 
ment governmental 
agencies for broad 
ning of working hours; (5) co- 


against 
distribution ; 
employ- 


de- 
of 


SETVICES ; 


tion of agriculture and industry, 


in operations, 


I 
conservation 


research, 
(6) 
resources: regulation of mineral 


larly in 
prices ; of 


1 


tion, lumbering, forestation, de- 


velopment of land, and use of water; 
policies for control of importation and 
exportation of mineral and forest prod- 
ucts; (7) waste and inefhiciencies in 
marketing 
regulated and 
(9) a long-time study directed to sta 
bilization of money; character and con 
trol of currency 
Fundamental Beliefs 

This comprehensive program ts 
premised on the following beliefs of 
That it 


is desirable to provide for an increasing 


(8) critical comparison of 


unregulated industries 


the committee and its advisors: 


scale of living which is broadly dis- 
tributed and from fluctua 
that this objective is physically 


free severe 
tions ; 
possible for the whole of western civili 
zation; that it can be realized to a very 
large degree in the United States 

To gain such an objective, the com- 
mittee believes, requires a more exhaus- 
tive study of factors involved than has 
ever been undertaken, and their integra- 
tion, properly weighted, into a compre- 
hensive picture of economic and social 
conditions upon which precise and effec- 
obtaining the desired 


tive plans for 


balance can be laid. The Council offers 





Halbran 


STRENGTH WitH Sitence—The slice of steelwork on the left exposes the 


poor nt of 


the hot-rivet system. Right, the closer joint possible with the 


pandine bolt and lock unit, tapped home with a hand ‘hammer 
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its services, In Cooperation with 

interested groups, to make such a st 
Not all the work need be 
Investigation of marketit { 


done by 
Council 
be left to the Department of Com: 

and other research groups in this field 
The 


over 


man-power assay may be turned 


Department of Labor to 


i 


to the 
carry through along the lines outlin 
in the report of the Prosser Committ 
on Technological Unemployment (81 
Jan 13’ 32) 
The direct activities of the Co 
are expected to give priority to: (1 


all 


public works administration 


canvass of present research 


j 


ana cCofrl 


the 


credit, 
(4) 


ing, investment 


financial policies interna 
balance sheet 
$500,000 Eventually Needed 


Extent work to be und 
once depends upon the funds whi 


rtakcn 
hy 


of 
made available. The comple 
calls for an expenditur 
over a 3-year period. If 
full amount is obtained, 
used to push the most important 
In a ort of its year 
study presented to and approved by th 
Council, the thor 
ough and thought-provoking analysis of 
Members are: Ralph 
Alford, F J Chester 


Kimball, and L. W 


progre SS rel 


committee made 
current conditions 
E. Flanders, L. P 
man, Dexter S 
Wallace 

These few excerpts convey an idea 
ol direction of the 
thought: ‘The committee cannot concur 


the committec’s 
in the opinion that general over-prod 
of th 


difhiculty is 


tion is the primary caus 
ness depression; the real 
lack 
purchasing power, and 


Instalment does 


of balance between production, 


consumption 
not 


selling appear 


have been a primary cause of the de 
pression but it undoubtedly prolonged 
the unstable balance of the boom and 
hindered the processes of re- 


covery 


has 


Tentative Prophecies 

“The most satisfactory understanding 
of the business cycle will come from a 
study of the lack of balance between 
production and purchasing power; th 
typical eycle is characterized by a lack 
of balance between the 
possible that this country is sufficiently 


two It is 


equipped with railways, steamships, fac 
tories, and mines to meet all reasonable 
needs for years to come It is 
likely that the past rate of acceleration 
of investment in mechanical equipment 


un- 


can continue indefinitely. 

Taxation may be used to balance the 
rate of savings against the rate of in 
vestment If, when employment has 
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reached a certain low point, a policy 
were followed of borrowing to extend 
public works, this action would have a 
quick remedial effect upon the business 
situation. 

“A careful scrutiny of the interna- 
tional balance sheet any 
further extension of foreign loans at 
this time is unwarranted. It is prob- 
able that the world is in full movement 
with 


indicates that 


on a decline in prices, 


minor short-lived upturns only in. pros- 


Sec ular 


pect 


New Design, Not Cost, 
Goal of Research Today 


INDUSTRIAL research is being carried on 
with unaccustomed vigor by concerns 
which hope to develop new products or 
so improve old ones that they can make 
a break in the dam of consumer buying 
opposition. The National Research 
Council reports 70% of the companies 
it studied spent as much, or more, on re- 
search during 1931 as in 1929. Em- 
phasis is on product design rather than 
on lower production costs, the chief re 
search goal in 1929 

It seems contradictory that in 1930 
the U. S. Patent Office received 94,030 
biggest year 
-while 


applications for patents 
since the office was established 
in 1931 the number dropped 10,000 
It seems likely that companies which 
extended their activities in 
1931 applied for patents freely, that the 
unexpected decline in patent applica 
tions is largely due to falling off of ap 
plications by individuals. Independent 
inventors, workmen without jobs or on 
part-time, had leisure in 1930 to perfect 
their ideas and spare cash to finance 
patent applications. In 1931 the cash 
had disappeared, and applications could 
not be financed. 

At the International Patent Exposi 
tion in New York, 5,000 inventions, 
good and bad, none in commercial use, 


research 


are on display. 


New Plumbing Fixtures 
Product of Research 


LARGE manufacturers of plumbing 
equipment have been improving their 
products, hoping new things will coax 
dollars their way, hoping also to be 
ready for any upturn in_ residential 
construction. 

Lavatories, 1932 model, have larger 
slab space, for the interesting reason 
that women prefer to apply face powder 
and cosmetics at the wash stand rather 
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KeyLess Door 


lock, one of the exhibits at this year’s Neu 


t! also 


Men 
for shaving ac- 


than 1e dressing table 
like the 
cessories. 

New kitchen sinks boast ledges on 
which handy articles may be kept and 


the 


broad space 


faucets elevated, out of way of 
dishes. 

A new closet is all one piece, both 
tank and bowl, and stands entirely 
clear of the wall, completely _ self- 
supported. 

Studies by the National Association 
of Master Plumbers have developed new 
data on possible water contamination 
from cross-connection with 
lets in old types of work. New designs 


take account of this research. 


waste out- 


Steel Lays Foundations 
For Mass Housing 
HomE construction must be adapted to 
mass production if it is to be success- 
ful in the stimulation of general in- 
dustry. The American Institute of Steel 
Construction added its potent endorse- 
ment to this opinion at a 2-day discus- 
sion of trends and prospects in the 
small housing field held in New York 
this week 

Just how the adaptation can be made 
and what the ‘mass 
house” which, necessarily, must forego 


much of the individuality that distin- 
still 


reaction awaits 


guishes current house design—are 


Moving rings control the combination which 0; 


York Patent | 


unknowns in the institute's { 


reconstruction via constructior 


suggec trons 


mittee will review 
the meeting, recommend ideas t 
to promise most profit fr 
study. 

That the profits 
while was indicated by tl 
of Lee H. Miller, 
the institute, that 600,000 nev 
year ¢ 


are higl 


chief et 
units are needed each 
obsolete dwellings and tak« 
population The st 
dustry is alert to the opport 
J. C. Shields, Carnegie Steel ‘ 
ported 56 new systems of const 
contemplating the use of stecl 
form. 

Large attendance at the m« 


increases. 


convincing proof of general 


Ludington Aims To 
Catch "Em Young 


To encourage air travel, mab 
people air-minded, the Luding' 
is offering this month a sp« 
rate fare on its 4 morning plat 
Newark to Washington. 

The “special student tickets 
are good for any seat not tak 
diately before the plane's dey 
Washington. At this price 
is 109% cheaper than in a rai 


coach. 


THE BUSINFE- 








Federal Truck Control 
Mav Seem Lesser Evil 


veek's the U. S$ 
Court upholding the Texas 


decisions by 


ad Kansas truck laws pack such a ter- 
lop that truck manufacturers 
erators may decide that federal 
So 
y have strenuously resisted federal 


tion is the lesser of two evils 


egislation, Claiming that the states are 

npetent to handle the problem and 
hoping, perhaps, that drastic state laws 
would fall by the wayside as they came 
nto the courts. 

The provisions of the Texas law, 
however, are more than 
bill that is likely to get through Con 
eress, and other states, prompted by the 
sweeping the Supreme 

wart, probably will follow suit. It is 
loubtful whether the National Auto 
Chamber of Commerce will be 


stringe nt any 


decisions of 


obilk 
le to stem the tide 
Kansas truckers lost 


onstitutionality of a 


an argument on 
state license 
ull trucks exempting only private 
riers operating within a radius of 25 
es of the home garage. Texas high 
operators have been silenced by a 
Court ruling against their pro 

t of a load-limit statute that exempts 
ks carrying their loads to the nearest 


] 


decisions invoke th state's 


to protect the railroad from “'priv- 


competition In the Kansas 
hief Justice Hughes defended a 
commercial truckers to support 
ys Which “have became the road 
is Of great transportation companics 

are actively and seriously com 


with railroads which provide 
Answering th 
the 


railroads, 


own roadbeds 


load limi 
the 


has a 


n's contention that 
favored 
that the 


rest’” in the appropriate utilization of 


court 
state vital in 
roads as well as in the proper 
It added 


the legislature’s motive was to 


enance of its highways 
the railroads there was still no 

tutional ground for denying its 
t fair distribution of 
to the end that all necessary facili- 
ild be maintained.” 


o foster a 


Bus Wars Started 
By Small Fellows 


\ HOT price-war is going on among bus 
perating between New York and 


iso along several routes in the 


ases the rate cuts have been 


precipitated by the small fellow's bid 
for business 

The New York brok« 
out at the end of April, when one of 
the small 
fare of $4 to 


Boston war 


lines reduced the established 


$2.50. The other opera 
tors, including Greyhound, New Eng 
land Transportation, and Dixie Short 
Line, Soon 
after 


at least 


met the cut immediately 
the price was slashed to $2, 
of the small 
providing transportation between the 
cities tor $1.50 


ana 


once lines is nov 


The bus rate between Chicago and 
St. Louis the 
legitimate compared 
former $4 


so-called 
the 
75, while the other lines hav 


now is $4 on 


lines, 
the fares as low as $2.75 

Between St 
the 


been slashed to $3 


and Kansas City 


fare of $9 


Louis 


standard one-way has 
25 a round trip; be 
tween St. Louis and Memphis, from 
$7 to $3 one way and $5 a round trip 

Obviously, there are 


no profits 


these rates 


Lackawanna Enters 
The Insurance Field 
To promote carefree travel, the Dela 


& Western has rr 
reby 


ware, Lackawanna 


cently inaugurated a 


plan 


passenyvcr©rs in 
pe rsonal ettects 


The 


transit, in any hotel or other b 


insuran 


oute during th« 
he articles are being 
on the person 


tickets 


are excluded 


securitics 
ments 


per $100 


charge of 


insurance, 
25¢ 
This type of insurance has long been 


common on European railroads. Lacka 


wanna is the first to idopt it 


Pennsylvania Expands 
Car-Cooling Program 


IN line with the preparations f 


I 
mer travel made by other railro 
Pennsylvania ts planning an 
system of cooling sl« pers af 
The program in ludes the ins 
of refrigerating 
cipal terminals to | 
ot sleeping cars by 
the 
and _ air-conditioni 
dining-cars 
When completed 


diners wil 


inauguration ot 


uf ooled 


the Penns, Ivant 


Shadow of Government Ownersh ip 


Hangs Over Rail Legislation 


Rayburn calls it the alternative to recapture repeal: 


Beck sees it behind holding company regulation 


GOVERNMENT the rail 


roads is being freely bandied about by 


ownership ol 


proponents and opponents of the rail 
legislation that has been framed by the 
House Interstat« 
merce 

Advocating retroactive repeal of rc 
capture by the government of a nebu 
lous $360 millions of excess earnings, 
Chairman Rayburn declares that, unless 
this cloud is lifted from their 
the railroads will go into receivership 
thence into government ownership 

“A Short Step” 

Opposed to regulation’ of rail-hold 
ing companies, Representative Beck 
contends that it is only a short step to 
government ownership from empower- 
ing the Interstate Commerce Commis 
sion, ‘already drunk with power,” to 
decide who may own railroad securities. 


Committee on Com 


credit, 


The propos i on ecapture 
! 


recently com 


holding companies 
bill 


with 


were 
bined in 
the 


onc on the theory that 


pleasure which many Con 


gressmen would vote to curb the rail 


holding companies, would carry through 
the provision for retroactive rep al of 
recapture They are now separated 
again, in the hope that Congress will 
act at this 


them, if not on both. 


session on at least one of 

Representative Beck has gained some 
ground in his opposition to extending 
the Interstate 


pow er 


Commerce Commission s 


over rail holding companies 
Meanwhile, Chairman Rayburn, in view 
of the opposition shown, has introduced 
a new bill as a possible alternative to 
retroactive repeal of recapture. Under 
it, the railroads’ liability would be de 


termaned by computing recapture not 





on the earnings for one year as is now 
the practice, but on the average of 
earnings since 1920 

Although the effect of this proposal 
would not be as far-reaching as a com- 
plete repeal, it would be helpful. By 
taking an average of carnings through 
1930, the I.C.C.’s recapture estimate 
would be reduced from $360 millions 
1931 and 
computa- 


to $237 millions; and, if 
1932 included in the 
tion, as proposed, most of the railroads 
would be stricken off the recapture list 


were 


entirely. 


This alternative would serve, morc 


reconcile the objection ad 


Hoch and 


repe al of re 


over, to 
vanced by Representative 
that 


capture would not be fair to the public 


others retroactive 
inasmuch as the rate-making rule under 
was collected from 


similarly _re- 


which this money 


shippers could not be 
pealed. 

The only point in the rail legislative 
program that has not been challenged 
is the flexible rule of rate-making, pro- 
posed in place of the present theory of 
a standard return on valuation (BW’ 


Af ) 20' 32 ) 


Plan Moving Sidewalks 
To Speed Rapid Transit 


A New plan of rapid transit, designed 
to solve trathc congestion in metropoli- 
tan centers and to perform more eco- 
nomical and efficient service than pres- 
ent subway and elevated systems, has 
been announced by the Westinghouse 
Electric & Manufacturing Co., after sev- 
cral years of study by its engineers. 

The new system—called the Biway 
is a development of the “moving side- 
walk" or conveyor idea. Its features are 
a continuous stationary platform en- 
tirely around the loop served by the 
underground system and, parallel to it, 
2 moving platforms or traims—one 
local, the other express. 

As contemplated by the designers, the 
local platform will stop to pick up 
passengers from the stationary platform 
every 50 seconds. The will 
never stop, but passengers will be able 
to transfer between the local and ex- 
press at 50-second intervals, when both 
are moving at the rate of 17 miles an 
hour. Operation of the entire system is 
to be so timed that the stopping and 
transfer intervals will be automatic. 
Electric signs will tell passengers where 
they are and when to transfer. Protect- 
ing gates, gong signals, and other de- 
vices will eliminate all chance of acci- 


dent. Noise will be greatly reduced by 


express 
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the iristallation of stationary driving 
motors beneath the tracks at intervals 
of 1,000 ft., and in other ways. 
Entrances from the street to the 
Biway will be at intervals of 100 yards 
or less and from practically every build- 
ing along the route. The plan also con- 
templates a continuous arcade of shops 
along the entire underground system. 
Besides eliminating overcrowding at 


stations, speeding up servi 

creasing the value of property 
city sidewalks, it is claimed 
new will 
capacity nearly 4 times tha 
Interborough Seventh Avenuc 
in New York, and that its cor 
maintenance 


system provide 


operating, and 
be only about 80% those of 


borough subway 


Fat Expense Accounts May Force 


Canadian Railway Resignations 


Ottawa (Special Correspondence)- 

These are bad times for ‘good things.” 
Parhamentary investigation of the high 
salaries, extra emoluments, and fat ex- 
pense Canadian National 
Railway executives means the end of 


accounts of 


any good things, including—inevit-. 


ably 
agership now occupied 
by Sir Henry Thornton. Sir Henry has 
stood up to the attack, showing no dis- 
position to quit under fire. With the 
investigation, it is expected he will seek 
to withdraw on the ground that his use- 
fulness to the railway has been impaired 
through the undermining of public con- 
fidence in his management. Should he 
offer his resignation now, it would be 


the presidency and general man- 
so expensively 


accepted. 

A factor in the situation, however, is 
the royal commission, including Presi- 
dent Loree of the Delaware & Hudson 
and Lord Ashfield of the London Un- 
derground, which for the last 6 months 
has been seeking a solution of the 
Canadian railway problem. The com- 
mission has nearly completed its work, 
will present its report in a few weeks. 
Its recommendations may afford Sir 
Henry a still better excuse for resign- 
ing. 

Employed in 1922 

Thornton came to the employ of the 
Canadian government in 1922 at a salary 
of $50,000 as managing head of the 
roads which became the Canadian Na- 
tional. In 1929 he was given a new 5- 
year contract as from October, 1928, at 
a salary of $75,000 and “reasonable out- 
of-pocket expenses,’’ such salary to pay 
for his entire services, “irrespective of 
the magnitude or extent of the work or 
duties to be performed from time to 
time and without any extra fees or re- 
muneration of any description.” 

In substance, however, his income 
was double that. Besides the $75,000 
contract salary, there were three $5,000 


salaries as president of Central \ 
Grand Trunk Western, and Ont 
Ferry, subsidiaries of the ¢ 
tional; between $20,000 
out-of-pocket expenses; $15 
cial” expenses for which he v 
render any 

rental 


quired to 
$18,000 for 
official residence in Montreal 
Free House Conspicuou- 
The free house more thar 
else attracted public attention 
justified it on the plea that 
$100,000 1 


and t 


fused a bonus of 
recognition of improvement 11 
dition of the system, althoug! 
bonus had been paid by a p: 
way. 
Another 
Canadians was a $2-million it 


disclos ire whict 
penses of railway officials 
which included club 
taining. Under the new board 
tors, appointed after the chang 
ernment in 1930, this was 
$30,000 in 1931 and be 
reduced by $70,000 this year 
directors also cancelled 2 of TI 
subsidiary salaries and a prov 
an annual pension of $30,001 
should leave the railway 

When Sir Henry told the 
mentary committee a few days 
joint management of Canad 
tional—Canadian Pacific might 
millions a year, some thought 
secing certain writing on the 

Joker in Contract 

But there may be a littk 
Sir Henry's contract which w 
him, should he choose to hold 
ernment to it. The contract 
for termination “‘effective on 
day of October in any year 
3rd day of October, 1933 
months’ notice. According to t! 
of termination could not bx 
until October, 1934. 


dues 


will 
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The new Burroughs Typewriter Bookkeeping Machine with 
multiple totals completes several related records at the same time 
and accumuletes a large number of totals. Distribution, with or 
without ledger posting, is easily and quickly accomplished. 


ALL THE TOTALS 


AUTOMATICALLY ACCUMULATED WHILE POSTING 


Consider the many jobs in your own business for this new 
Burroughs Typewriter Bookkeeping Machine which lists items 
for each of many classifications either in one column or in 
separate columns. . . automatically accumulates and prints a 
total of each classification as well as a grand total of all classi- 
fications . . . and does this work, if desired, while posting 


several other related records in the same operation. 


These and other special Burroughs features—many of them 
automatic—make this new Burroughs exceptionally fast, 
simple, and easy to operate. Its wide range of usefulness makes 


it an unusually economical investment for any line of business. 


For a demonstration, telephone the local Burroughs office. 


Burrou¢ghs 


BURROUGHS ADDING MACHINE COMPANY, 6136 SECOND BLVD., DETROIT, MICH. 
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Home Ownership Is No Longer 
One of the American Imperatives 


The American Consumer Market 


e —A Study by The Business Week 


IN America, as in England, a man's 
home is his castle, whether it be a 
kitchenette apartment, a palatial coun- 
try estate, or a dismal dwelling in the 
rotting slums that disgrace our metro- 
politan and some of our rural areas; 
and the average American spends a lot 
of money on it—more than for any 
other item except food. In the years 
from 1919 to 1930 the average expendi- 
ture per family for everything connected 
with the home, its equipment and opera- 
tion was $574 a year, and the total out- 
lay on all these American castles in the 
peak year 1929 was over $184 billions, 
an increase of almost 50% over what it 
was in 1919. 

In spite of the enormous amount 
spent on them these castles are to an 
increasing extent caravansaries that are 
rented and supply temporary stopping 
places for the restless pilgrims of pros- 
perity. As Chart I shows, so far as can 
be gathered from the census figures, 
the number of dwellings has increased 
about as fast as the number of families; 


but it must be remembered that the 


a oS eS 


census definition of dwelling covers any 
thing in which humans live, from a 
houseboat or barge to a tent. The “'sta- 
tistical family” is also a snare and de- 
lusion, especially for students of market- 
ing problems. Although further analysis 
in this field is necessary, it is probable 
that the number of dwellings is con- 
siderably less than is indicated in this 
chart, and that the number of families 
has tended to increase more rapidly than 
the number of dwellings. 
Home-Renters Multiply 

More significant are the facts about 
home ownership shown in the chart. 
The number of families living in their 
own homes has decreased fairly steadily 
and rapidly since 1923, while the num- 
ber living in rented homes has risen 
until the relative proportion of home- 
owners and home-renters has been re- 
versed, and the renters are now about 
50% more numerous than the owners. 

The value of leased residential prop- 
erty, however, has been greater than 
that of owned property throughout this 
period, and has been relatively increas- 
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We Become Tenants—1923 began a new era in American 


housing. Since then, home owners have decreased not only in percentage 


of total families, but in actual number 
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ing. In 1919 approximately 
the value of all residential pro 
leased and 45% owned: 
60.3% leased and 39.7% 

So far as can be estimated, : 
ber moving each year is 
family out of five, and has 
at about the same rate as the n 
families and dwellings. The 1 
families having water supply ot 
from wells and springs and 1 
has increased at about the san 
the total number of families a: 
ings, except during the period 
dential building boom, but wat 
not a universally available uti 
number of domestic customers 
other utilities has increased 
idly, for electricity most of al 
rate of increase in domestic us 
tricity has tended to slacken 
in recent years. The number « 


own 


tic servants, as well as the amo 
for their services, seems to de; 
prosperity and depression, | 
striking that between 1920 
according to the Census of Ox 
the number of laundresses has 
sharply, the number 
janitors, and gardeners increas 
A Study of Budgets 
Table I shows in summary 
figures for the main types of 
consumer expenditure for all g 
services related to the Amer 
for the years from 1919 to | 
prevents the publication her« 
dividual items which make 
classifications or the 
computations by which the 
were constructed. 
In the table, “Structure and ¢ 
includes individual investment 


; 


in new residential buildings 


mass ol 


of nut 


ship use, and in landscaping and 
bery. The total value or cost of 


ship dwellings bought by ir 


for their own use is not consider 


individual consumer expendit 
the equity paid out by the | 
counted; the remainder 
credit advanced by mortgage 
security buyers, and so far as t 


are made by other individuals t 


included in savings. 
More Heavy Outlay 
“Furnishings and Equip" 
cludes heating, lighting, outd 
dry, cleaning and cooking «¢ 
sewing machines, tools, utens! 
and furniture, 
linen, bedding, 
“Fixed Charges 


accessories, 
draperies, 

items in all. 
rent on leased homes (inclu 
accommodations) ; interest, ta» 
ments, repairs and insuranc 
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Metropolitan Life's contracts 
afford a means to 


eate estates and incomes tor families 
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that happens 


T may surprise you to know 

that about half of all accidents 
are happening to people care- 
fully secluded within four walls 
or in their own yards or gardens, 
perfectly sure they are in no 
danger. 


But it is also true that during 
vacation periods, when in 
unfamiliar surroundings, the 
hazard of accident increases. 
Sports and games cause about 
one-fifth of all accidents. 


There is more chance that you 
will injure yourself by falling, or 
bumping into objects than that 
you will be hurt while traveling 
in trains, ships or automobiles. 


One person in every eiglit is 
killed orinjured by accidenteach 
year in the United States and 
Canada, more than 14,000,000 
in all—a far greater total than 
the number killed or wounded in 
any war of the United States. 
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Not only is the man who is 
temporarily disabled by acci- 
dent usually unable to earn 
money while he is recovering, 
but it always costs money to 
take care of him. Fortunately, 
protection against such hazards 
is well within the reach of 
almost every worker. 


While building your program of 
financial independence, take 
out the “if” which might wreck 
the best made plans. Protect 
your program against accidental 
interruption. 


Get from a Metropolitan Field- 
Man details concerning weekly 
payments made to cover vari- 
ous forms of disability. The 
Metropolitan will be glad to mail 
you, free of charge, its booklet 
“Accident Prevention” telling 
how and where the majority 
of accidents occur and the 
best precautions against them. 


Regarding Life Insurance in any amount, consult a Metropolitan Field-Man or write to 


METROPOLITAN LIFE INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT> - *ONE MADISON AVE., NEW YORK, N. Y. 
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millions have water main connections; 
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The Business Weck 
ES”—O/ 30 million families, 22.5 
20 millions, electricity; 17.5 mil- 


lions gas; 13 millions, telephones. Once—in 1928—there were 2 million 
domestic servants; in 1930, there were 500,000 fewer, a drop of 25% 


individuals on their own homes. “Op- 
erating Expenditures” includes domestic 
servants, fuel bought by individuals for 
their own use, electricity, water, tele- 
phones, ice, miscellaneous and cleaning 
supplies, laundry done outside the home, 
storage and moving expenses. 

The outstanding fact shown in these 
figures is the relative insignificance of 
individual investment in the home itself 
as compared with the outlay for fur- 
nishings and equipment or with that 
for fixed charges and operating ex- 
penses. The latter two classes of outlay 
account for about three-quarters of the 





total home expenditure and have risen 
rather rapidly over this period. Includ- 
ing furnishings and equipment with in- 
vestment in structure and grounds, only 
about a quarter of the total expenditure 
of individuals goes into the domestic 
plant itself, and it takes about 75¢ of 
the housing dollar to minister to the 
lares and penates. 

Thus housing is today primarily a 
service industry; it is concerned with 
supplying the necessary services and 
conveniences of living in homes rather 
than the themselves or their 
equipment. In most years more is spent 


houses 


by individuals for rent than for 
houses and domestic equipme: 
buy. The total operating expe: 
cluding fixed charges, of Ai 
homes as a whole amounted in 

more than twice the gross rev 

all railroads, and were more t 
total expenditures of federal, si 
local governments. 

The sociological significance 
may be interpreted in many w 
it is chiefly a reflection of the 
of the American population, 
relative decline of the home-ow 
instinct or opportunity. Includir 
ments, hotels, and speculativ: 
developments in which houses 
practically on a rental basis wit! 
gible equity, or paid for on 
ment plan which corresponds 
about $17 billions were spent 
vested in residential building 
United States from 1919 throu; 
as compared with $6.8 billions o 
ings built for owners. 













Newspaper Advertising 
Shrinks 11% in Year 

NEWSPAPERS, 
weathering depression better t! 
business enterprises, 
a shrinkage of about 11 in 
from national 
cording to a survey just mad 
Figures for local advertising 


which seem 


neverthe 


advertisers in 


given. 

Total for national advert 
1931 was $205 millions: | 
$230 millions. Automobil 
radio manufacturers accounted s 
millions of the decrease lr} 

436 companies that spent $ 


more each in 1931; 470 in 1 

In 34 cities where newspa; 
was kept up to 1930 levels 
was better by 8.39% than the 
average. Either business was | 
cause there 
was advertising done in thes« 


was advertising 


cause there was business to | 


Or a little of both. 


them. 

















Table 1: Total Housing Expenditures of Individual Consumers 



























(Millions of Dollars) 
1919 1920 1921 1922 1923 1924 1925 1926 1927 1928 1929 930 
Structure and Grounds 129 101 129 143 195 236 323 311 349 411 348 293 
Furnishings and Equipment. 2,983 3,374 2,782 3,308 3,903 3,824 4,138 4,237 4,187 4,279 4,514 3,79 
Fixed Charges 4,990 5,129 5,227 5,257 5,412 5,577 5,782 6,042 6,277 6,507 6,744 , 949 
Operating Expenses. 4,655 5,314 4,810 4,969 5,611 5,657 5,718 6,304 6,416 6,661 6,731 ©, 139 
TOTAL 12,757 13,918 12,948 13,677 15,121 15,294 15,961 16,894 17,229 17,858 18,337 |' 177 
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Budgets Reflect 
and for Service 


s of a study of the 1930 budgets 
American cities of over 30,000 
on, just released by the Bureau 
sus, support conclusions drawn 
fore (BW’—Mar30'32): that 
ts have risen because desires of 
tizens have been met; that ex 
savings in these costs can be 
in just 2 wWways—reversion to 
is of living of the last century, 
sumption by individuals of the 
luties which they have thrown 
ity governments. 
cost of government in these 310 
for 1930 was $3,811 millions, 


greater than the 1930 costs of | 


\8 state governments and 2.8% 


, ; j 
than the cost of the federal gov- 


Total revenue was $3,419 
s, $723 millions more than the 


xpenditure exclusive of payments | 


rmanent improvements but $392 
llions less than expenditures with 
f improvements included. 
nditures were divided among 
on and maintenance of city gov- 
its, $2,112 millions, 55.4% of 
total; operation of public service 
rises, $178 millions, 4.7%; inter- 
debts, $405 millions, 10.6%; 


tlays for permanent improvements, | 


115 millions, 29.3%. 
Cost of Operation and maintenance, 
rcentages of total city expenditures, 
s divided among: education, 21%; 
ice and fire protection, 10.89% ; gen- 
| government, 4.89%; streets and 
thways, 4.79%; sanitation, 4.0%; 
3.9% ; recreation, 2.0%; health, 
miscellaneous, 2.8%. 
revenues came from many 
rcces. The total for the 310 cities 
derived from: general property 
taxes, $2,180 millions; special taxes, 
$83 millions; licenses, $110 millions: 
ial assessments, $237 millions: sub- 
ations, donations and pensions, $200 
lions; interest, rents and highway 
privileges, $158 millions: public service 
nterprises, $339 millions. 


County Has New Idea of 


What to Use for Money 


Businy s men of Bellingham and 
Whatcom county, Washington, are or- 
sanizine to underwrite $100,000 in 
nty trade certificates to be used as a 

{ exchange. 
¢ is to be guaranteed by the 
notes of 2,000 responsible 














He opened NEW YORK 
to AMERICA .... 


One day in 1825, De Witt Clinton poure da keg of Lake Erie 
water into New York harbor. He opened the Erie Canal. 
He opened New York to America. 

The magic story of New York was interwoven then, as 
it is now, with the story of one of New York’s great institu- 
tions —the Manhattan Company. 

De Witt Clinton was Governor of New York. He was the 
far-sighted citizen, who saw the possibilities in a “ Big Ditch.” 
And he was a director of the Manhattan Company. 

Today the Port of New York Authority is continuing 
De Witt Clinton’s work. Now, great bridges are being flung 
across the water-barriers that hemmed in the city for cen- 
turies. New tunnels, highways, freight terminals, are part of 
a definite plan for the vast metropolis of the future. 

Close to the work of De Witt Clinton in 1825, close to 
the work of the Port Authority today — this institution con- 
tinues to subscribe to the future of the city and of the nation 
which it has helped to build. 


BANK OF MANHATTAN 
TRUST COMPANY 


Capital, Surplus and Undivided Profits over $66,000,000 
A UNIT OF THE MANHATTAN COMPANY 


MAIN OFFICE: 40 WALL STREET, NEW YORK, 
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tion cost. 
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by any production man. 
Through the development of the new Weston IHlumination Meter 


—a simple, low-cost instrument—your maintenance man can as- 


Call in a Weston representative. 
Illumination Meter works. 
can save you money. Your public utility will gladly help you chart 
the correct lighting standards peculiar to your own business. And 
the Weston Illumination Meter makes their maintenance quick, 
easy, reliable, inexpensive. It gives you MEASURED LIGHTING— 


a new source of production economy. 


WESTON 


ELECTRICAL INSTRUMENT CORP. 


627 FRELINGHUYSEN AVENUE 


See 


@ Hew Source of 


PRODUCTION ECONOMY 


MEASURED LIGHTING—good lighting, like all other production 


equipment, remains efficient only by careful check and constant 


Now, for the fiest time, MEASURED LIGHTING—correct lighting 
—for every job and place, can be maintained easily and economically 


sure correct illumination . . . light made-to-measure for every job. 
It is one of production’s most economical tools to prevent spoilage, 
waste, rejects ... eliminate eye-strain . . . decrease accidents ... 
improve the morale of workers. Factors vital to minimum produc- 





| am interested in MEASURED LIGHTING. Please have your representative call with 
\ the Weston Illumination Meter. 
| Name 
Company_ 
Street_ 
ai ___ State 


how this simple 


Let him demonstrate where and how it 


NEWARK, N. J. 


Wide Reading 


CATASTROPHE OR SOCIAI ( 
Reinhold Niebuhr Harper J 
social change come in this cou 
lightened leadership or only b 
lence? Conditions are fast be: 


Our leaders lack background 
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At Least, Russia’ 


Fast Winning Recognition 


Five significant developments direct American 


=) 


s Trade Is 


attention 


io the weight of Soviet influence on world business 


from 
of 
the 


velopments in the news 


or concerning Russia, are 


in O 


passing importance t 
immediately interesting is the 
| agitation in this country for 
itic recognition the 
While it is unlikely to make 
headway immediately, there 


of Soviet 


is 
nce in the fact that the appeal 
based on the prospect of trade 


though to back that appeal, 


of American exports for the last 
rs, now getting wide publicity, 


size the value of Russian orders 


changes in our total exports 


our exports to the Soviets from 
1931 


show up as follows: 


R 

ft Equipment 
trial + 159 
+ 84 
60 
+- 687 
+ 273 


92 


rican ex>orts industrial ma 
nd equipment dropped last year 
total for 1930, 
Russia remained a good customer. 
Soviets took 65° of all 


f lathes last year, about 


irly one-half the 


our 


70% 


CX- 
of 
¢ . y " 7 } 

exports of milling machines, and 
1,000 out of a total of $6,121,000 
rilling and grinding machine ex 


Buyers of Heavy Stuff 


N one-half 


loco- 
shipments abroad last year went 
and more than one-third the 
rts of freight cars 


the American 


Water-wheels 
rbines were exported almost ex- 
Of and 
equipment exports, the Soviets 
iC? last 1930. 
han 22% of the oil drilling 
shipped 


ly to Russia. foundry 


year, 58% in 


nt abroad to 
nd 16% of the refining equip- 


ports. 


went 
Soviet purchases of 
amounted to 
lions, made up 8.4% of our 


automobiles 


lustry’s total foreign orders. 
e last 2 years the 
the chief importers of Ameri- 
n motors, taking 22% 
sl and 11% 1930 


Russians 


of the 


in More 


of America’s 1931 electri 
equipment exports went to Russia 
American exports to Russia last year 
totaled $104 millions. In the first quar 
ter of 1932 they dropped to $4 millions 
Advocates Russian recognition it 


Washington declare that much of th 


than 5.97 


of 


mistrust of Russia would disappear if 
had the 
Sovict Union to gather reliable infor 


WE official representatives in 
mation and expedite trade just as we do 
in of the of the 


Id 
world 


most other countrics 
Far East Complications 


The second development which is 
holding business interest is the situation 
in the Far East (BW’—May/18'32) 
Among other moves exciting interest is 
recondi 


the 


Moscow’s order for extensive 
tioning of the Trans-Siberian line, 
first 


been done there in 12 years 


large-scale repair work that has 
§ I 


Besides, 
the government is launching a big cam 
paign to improve the entire transport 
system before the fall harvest to pre- 
vent the loss of any grain because of 
spoilage 


greater 


Transportation is to rece, 
Plan 


If an emergency speeds this part of the 


attention in the second 
program, Americans are hopeful of 1 
ceiving some rush orders for equipment 

The third development comes from 
Moscow It is the decision by Stalin to 
liberalize the regulations covering the 
collection of grain from the farms and 
to grant greater freedom for individual 
trade. 

This 1s not to be misunderstood by; 
outsiders as representing failure of the 
Five-Year Plan or of Moscow's control 
No phase of the vast Russian experi 
ment has been more successful than the 
More 
than 80% of the farms have come under 
the system. 


collectivization of agriculture 


Farmers Get New Incentive 
However, all this been 
plished carefully-stimulated 


has accom 


by party 
zeal, and now that human cooperation 
is needed more than ever on the indus 
olan, Moscow has 
made another shrewd move, has given 


the 


trial sections of the | 
farmer a greater portion of what 
he raises to use for himself or to barter 
in the bazaar for the things he wants. 
It It 


is a reward for past cooperation 


Ss likely to bring 
hich hav 


Griven ore 


it is only a second 


cient, will ! 


more cheaply tl 


can supply them 
- 1. 


sovicts Wil 


and wider 
Russians who | 
2 million Con 
This new 
fourth 


lopm 


I 
scarcely started but 


deve 
cow 1S aiming Mi 
began to be comp! 
the 
than 


Soviets have 


finding men 
Trained workers are few. TI 
of the peasant Icaves him poorly 
to cooperative industrial ‘fort 
Collectivism Fas Down 
Colle | 


prov C d 


tive nagement nas 
SUCCESS | It 


that 


iS Incr 


isi 
evident re sponsibility i t 
This 


the fact 


individuals 


idopt« d 


pl aced on 


now is being in 


fast as trained 
In the 


soviets to encour 


as mana 


it 


are 


plan 


| 
individual initiati 


ers 


meantime is the 


1ir< 
again by allowing the degree of fre 
trading mentioned already, wages on 


piece work basis, rewards for individ 
effort 


Finally, i 


in almost any line 


is significant that R 
is steadily building up relations 
relations through diplomacy, or 
raatic relations through trade—with | 

weeks Pe rs 
d Moscow 


’ 
nunistic cis} lay 


neighbors. A fc ago 


envoy was Ircc mm 


ky 
Foreign Minister of 


bands and Com 
more recently th 
Turkey was received in Moscow wit! 
the nearest equivalent of Czarist sple 
dor that Moscow 
alcr 


; ; 
that a 


has lavished on 


visitor which Moscow ofhcials 


announced Sovict credit of § 
millions had been granted to 7 

It wasn’t in cas! it is based on an ex 
change of goods, a bartering of Sovi 


industrial tools, agricultural machin« 
and fertilizers for Turkey's tol 
wool, fruits, minerals 


From Madrid it is reported that Spain 
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In Rockefeller Center 


A New Type 


Radiator 


_.. Made of COPPER 


|, Rockefeller Center, that 
great group of buildings now 
rising in the heart of New 
York, the very latest and most 
practical equipment devel- 
oped by science and engi- 
neering skill will be used. 
Ninety-nine per cent of the 
heating facilities in the offices, 
theatres and studios that are 
to comprise the group will be 
of Copper — the specifica- 
tions calling for more than 
seven thousand Cooper heating 


conductors. 


Heating engineers have found that 
Copper, because of its high heat 
conductivity, is the ideal metal for 
heating conductors. Copper radi- 
ators transfer heat rapidly, provid- 
ing economical operation. Less 
heating surface is required, reduc- 
ing unproductive floorspace. And 
because of its relative lightness 
Copper also saves dead weight 

several hundred tons fF it in a 


typical modern skyscraper 


Heating is but one item of building 
equipment in which Copper is 





1 to achieve greater econ- 


being use 


omy and to provide more efficient 
performance. The list is long and 
includes such uses as mechanical 
refrigeration, oil burners, air con- 
ditioners, storage water heaters 
The public has confidence in 
products built of Copper and its 
alloys, Brass and Bronze — confi- 
dence that is reflected in greater 
icceptance for the product of the 
manufacturer who uses these age- 
old yet workable metals 


We welcome the opportunity of 
working with you to determine the 
suitability of Copper and its alloys 
to your requirements. 


COPPER & BRASS 


RESEARCH ASSOCIATION 
25 Broadway New York 


TIME HAS PROVED THE SERVICE OF COPPER, BRASS AND BRONZE 








is going to receive important 
orders for lead, copper, cork 
in exchange, more or less definit 
a Russian monopoly in Spanis! 
ports 

Italy is already doing m 
a $25-million business annua 
Russia on a basis of recipro 
which has been worked out 
sentatives of the 2 countries 

Under a governmental 
Russian trade will tend to be 
more of a bartering of exports 
ports. The most urgent needs | 


} 


plicated machinery have been 
the first Plan. The second w 
for greater flexibility, for broa 
ing of less highly-developed 
and materials. Many countri 
jhave not shared in the first P 
find it profitable to buy from R 
they find a market through Mos 
|their own products 

The Soviets still face great 
They may yet suffer great set! 
[troop concentrations in the | 
result in an ‘incident’ and lea 
it might seriously jeopardize 
But the weight of Sovict infil 
world business has become too 
be ignored. Whether or not \ 
|ton sees fit to recognize Russi 





men are becoming increasing 
that the Soviet Union is playi: 
portant part in the shaping 
business. It is no longer just 
of whether or not we recog 
Soviet Union and win a larger 
Soviet business. It is a matt 
| keeping alert lest we lose sor 
tant markets to the Russians 


German Foreign Trade 


Drops Toward Moratorium 


|GERMANY’S only real hope of 
|a transfer moratorium on 
debts (in addition to the H 


| moratorium on political debts) 
| ability to maintain a favorable 





in foreign trade (BW —A; 
April figures, availabl« 
|show how far the Reich has 
hind. More, the average for 
4 months of the year is also « 

The Business Week Ber 
| spondent, after making a car 
of the country’s foreign serv! 
for 1932 (BW—Apr20'32) 
lthat the total would exceed 
jlions. This would demar 


~~ 


|monthly payments to foreigi 
| of $30 millions (not incl 
| eunasities) 

The April trade balance 
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ns, really to $11 millions ii 


s-in-kind are not included. | 
$24, and $40 millions for| 


months of the year, this gives | 


try only $26 millions as the 
iverage to date 
h not seriously below the re- 
figures, the results are viewed 
lly because they indicate a 
ich is bound to become increas- 
nfavorable. April exports 
drastic drop, inevitable in the 
tariffs, exchange restrictions, 
es. Imports increased in spite 
tion on foreign exchange 
s that Germany can alter this 
rd trend and lift the favorable 
are slender. A commercial 


um is to be expected, and soon. 


Argentina Comes Here 


For Modern Refrigeration 


New markets for refrigeration equip- 
ment are in prospect. 
Buenos Aires is going to play host to 
Sixth International Refrigeration 
Congress late in August. There will be 
ex! ibition of equipment 
rgentina has let it be known that 
is interested in this kind of equip- 
has sent a special representative 
New York to explain to manufac- 
rs the sort of equipment best adapted 
Argentine market, the small 
gress that has been made 
1930, Argentina shipped abroad 
gerated goods valued at $100 mil 
Now, with quick-freezing mak 
rapid headway in the United States 
vith Great Britain fostering an 
ire preference policy, Argentine ex- 


™ porters, stock men, and farmers are 
raid Australia and New Zealand will 
rium steal their best market. _One way to 


p that market, or to create new ones, 
tilize the most modern refrigerat- 
thods. 

are nearly 400 slaughtering 

1 Argentina but only 6 or 7 of 
irgest plants which produce for 
have their own refrigeration 
The fishing industry, which 
17 million pounds of fresh 

1 and 60 millions of salt water 

operates without a single large 

ion installation. With 30,000 

railways, the country has only 
rator. railway Cars. 
n 40 nations sent representa- 


last conference, which was | 


me in 1928. Argentina be- 
possibility of direct sales 


as large a number this 


It sure is a 
good stunt to bundle 
these small boxes with 
Acme Nailless band- 
saves alot of time 


in han . 
a handling: need only one 


shipping label 
on a bundle 
instead of one 
for each , 
box 


e « « « You can save money by strapping 
small boxes and packages into bundles 


of two or more with Acme Nailless Band. 


Boxes weighing less than 10 pounds take a 
lower express rate when strapped together, 
being assessed on the total weight of the 
bundle instead of the minimum rate of 


10 pounds for each box. 


A further saving is made because only one 
shipping label is required for a bundle. 
Handling is speeded up—none of the boxes 
can become separated or lost from the rest 
of the consignment—pilferage is prevented. 
+++... Write for a mimeographed copy of Rule Send for “Bound to get there 


7 : > 2 booklet, which shows variou 
No. 11, Railway Express Agency Official Express prec er ee stows 
Classification, and information about other ways Nailless Band, and equipment 

which makes strapping any type 


of reducing shipping costs with Acme Nailless Band. of shipment quick and casy. 


ACME STEEL COMPANY 


General Offices: 2828 Archer Ave., Chicago [SAI PAVE) Bre Branches and ‘ Sales Offices in Principal Cities 














“The 
United States 


NOTICE 


During theVacation Se, S0n 
ae in America wi! eat 
Smoke. oy drive g Car 


New York - Boston + Philadelphia - Washington 


Business men, industrialists and en- Radio Retailing Electrical © 
gineers—500,000 of them—regularly Electrica! M 
read the McGraw-Hill Publications. Food Industries Electrica! 
More than 3,000,000 use McGraw-Hill Chemical & Metallurgical 

books and magazines in their business, Engineering Flectror 
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is Closed for 


You'd think the whole nation is going to 
the backwoods for July, August and Sep- 
tember—if you judged by the actions of 
some manufacturers. True, these manu- 
facturers don’t tell their salesmen to go 
fishing. But they rob them of their chief 
selling support. They cut out advertis- 
ing—and play into the hands of aggressive 


competitors. 


Consider what happens in these summer 
months. Goods are being produced for 
sale from October to Christmas—in many 


lines the biggest quarter of the year. 


Moreover, in these “dull summer months” 
over twenty million families are buying 
foods, clothing, beauty preparations, ciga- 
rettes ... hundreds of items! These orders 
create a demand for replacements . . . keep 
the wheels running in a wide range of 


factories. 


Plainly, the manufacturer who “lays off” 
his advertising for these three months, 
gives his competitor a fine chance to 
cut in on his market. But the con- 
verse holds true, too. Summer’s the 
time to make your competitor take 


your dust. 


D4 


the Summer’ 


If you are selling to business and industry, 
the McGraw-Hill Publications offer you 
the media for that advertising—at a most 
reasonable cost. Here waste circulation is 
virtually eliminated. Only the important 
business men, industrialists and engineers, 
are reached through these papers. But 
they're the only ones you want to reach. 
They’re the only ones who'll sign these 
buying orders for business and industry 


... this Summer. 


Because we have faith in advertising and 
in our ability to sell in the summer, we are 
continuing our own advertising on a 
weekly schedule for the remainder of the 
year. We started this advertising a year 
ago this time—and we are glad that we 
did. Fighting against the tide, we more 


than held our own ranking. 


So we announce to business men who use 
advertising—and to others who should use 
it—that we are not only open for 
business in July, August and Sep- 
tember, but that we are going out 
after it. And we hope that they 


are, too! 


PUBLISHING COMPANY, Inc. 


Cleveland + Detroit * Chicago ° St. Louis 


Amer 


erican Machinist Engineering and Mining Journal 


eering (Domestic and Export Editions 


News-Record Metal and Mineral Markets 
Methods Coal Age 


* San Francisco °* _ Los Angeles * London 


Transit Journal Factory and Industrial Management 
Bus Transportation Maintenance Engineering 


- Power 
Aviation 


The Business W eek 
Textile World Management Methods 





Business Abroad—Switft Survey 


Of the Week’s Developments 


Constructive measures in almost 
every country failed again last week 
to bring any marked improvement to 
business. . . . France is still troubled 
by both internal and external political 
uncertainty. . . Germany is faced 
with a political deadlock, discourag- 
ing foreign trade in April, and small 
hopes for extensive cooperation at 
Lausanne. . . . Austria, unable to gain 
another loan, is forced to an exchange 
transfer moratorium. Britain is 
still relatively most hopeful but un- 
able to bring about sound recovery 
until other countries find a way ou‘, 
too. . . . Japan places hope in a na- 
tional emergency cabinet. Lau- 
sanne is scheduled to convene June 16. 
Intervening “conversations” may still 
improve the chances for important 
results. 


Kurope 


EUROPEAN News Bureau (Cable) 
Sentiment in Europe is more unsettled 
this week due to growing anxicty over 
conditions in the United States, to evap 
oration of hopes that there will be an, 
really important benefits from the Lau 
sanne conference, to increasing fear that 
Chancellor Bruening will be forced to 
resign as leader of the Reich, and to the 
threat of a complete commercial mora 
torium in Germany now that the April 
trade balance has collapsed under the 
world’s ubiquitous trade barriers (page 
4) 

Rapidly spreading economi decay in 
eastern Europe, and the expectation that 
the Austrian 
torium will be declared before the end 
of the 
feeling of economic doom 


exchange transfer mora 


week are contributing to the 

Commodities and securities have been 
weak but showed fair resistance, during 
the week, to further 
developments have been favor 
Drastic 
for example, now seems most likely. 


Price declines. 
Some 
able regulation of tin output, 
Europe also is holding considerable hope 
that the petroleum conference in New 
York (page 7) be 
bringing the Russian-British-American 
The Royal Dutch 


unex- 


will successful in 
price war to an end 
last week, revealed 
pectedly the company’s strongly liquid 
position and quite effectively quashed 
recent bear attacks on the shares. 


report too, 


28 


Formal announcement of the Kreuger 
bankruptcy has no significance beyond 
Kreuger 
and 


establishing net liabilities of 
& Toll at 687 million Kronen, 
Kreuger’s personal liabilities at an addi- 
tional 947 millions, making a total of 
$440 millions at par. There are still 
hopes that Swedish Match can be sal- 
vaged 
Austrian Moratorium 

The failure of the meeting at Geneva 
of the great powers under the auspices 
of the League to do more than refer 
the 
sion has left Austria with no alternative 
but an exchange transfer moratorium or 
starvation (BW’—May25'32). 
has announced that June and December 


Austrian crisis to another commis- 


Vienna 


interest payments on the League loan 
have been arranged, but that other pay- 
totaling, in the 
cannot be 


ments on foreign loans 
next half year, $14 millions 
met. Reserves now have dropped to a 
bare $3 millions. 

The moratorium need not necessarily 
have catastrophic consequences though 
it increases seriously the cumulative total 
of partial and absolute moratoria over 


FRANCE EN FAMILLE- 


hanging the world’s fina 
Already Germany, Hung 
Bulgaria, and Yugoslavia 

moratoria in one form or 
land and Rumania are lik 
forced to take 
ally Czechoslovakia is likely 
If and 
I urope east of the Alps ( 

and between the Baltic and 
This nm 


will be 


similar actior 


when these are de 


will be involved 
million 
bankrupt. 


The gravest danger is th 


people 


ening depression will finally 
plete economic collapse ir 
these countries, especially 
which is the political and 
hub of Europe. This event 


easily precipitate a wolfis} 
among the country’s neighbor 
Moratoria at least 


advantage that in 


pieces. 
reliey Ing 
ease econon 


pressure, the \ 


On the other hand they risk s 
ruption of the supply of ess 


stuffs and raw materials for 


Great Britain 


Business slack 
.. . Increasing anxiety over 
tional uncertainties. . 


because of 


No Paris chic confuses the existence of Ml 


Lebrun. The new President of France is a solid man 


.. Bank o 


‘ 


Gern 
Busine: 
deadlock; 


Ployed; 
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and buys French gold. . . . Conver- 
sion operation expected in June. 
tabor troubles threatened. 


Cable ) The Whitsuntide 
lay is nominally only a one 
in the business routine. Ac- 
Britishers celebrate for the better 


x 
‘ 
VDON 


week. This week's business 
liday inactivity 
but underlying anxieties are 
The plight of 
has 


The tone ts 


increasing 

ch «interests particularly 

ried the City. During the week the 
ink of England headed a group of 
ks which came to the rescue of the 
elo-South American Bank, which has 
embarrassed by the lack of liquid 

f some of its holdings connected 
the nitrate industry. The 
air is just One more reminder to the 
ty that Britain cannot possibly expect 


whole 


achieve recovery alone through do- 
stic political and financial measures 
Market Influences 

Three developments focussed interest 

The first was the Bank of 

gland’s from 

nce, probably a part of the plan for 

inge stabilization 

t transferred, was left earmarked in 
vaults of the Bank of France. 

The second development was only a 


WCCA 


purchase of gold 


The gold was 


oliday 
iterna 
J ° 
a t it comes from reliable sources 

The 
announcing 


ng e | 
date now 


the 


stirred the City 

set for 
British conversion scheme is June 1 
th the actual operation taking place 
ring the month. This will provide 
ior refinancing present war loans on a 
basis in fresh bonds to run 


The rediscount rate 


w 34% 
tor 40 or 5O years. 
likely to be lowered again (probably 
2%) before the bonds are 
The third 
bor, and is unfavorable 
he cotton textile area have given notice 


issued. 
develo ment concerns 
I 


Employers in 


that they are terminating all agreements 
wages and hours on June 11. Unless 

some New agreemegt is reached, 200,000 
peratives are likely to walk out then 
is, with the probability of labor diff- 
ities in the coal mining areas, has 
nctured some of the optimism which 

has been developing behind the protec- 
n of a tariff 


Germany 


_ Business dull. . . . Internal political 
Meadlock; new taxes to aid unem- 
ployed; April foreign trade off. 


LIN (¢ ible) —Germany’s incipient 
SINeSsS Optimism of recent weeks has 


been crushed by the gloomy prospect of 
gaining any widespread relief from the 
Lausanne meeting, by the internal polit 


Nazis 


effect a working 


ical deadlock caused because the 
have been unable to 
majority in the Prussian Diet, and finally 
by the announcement of new taxes to 
meet dole requirements for the cour 
try's 6 million unemployed 
The tax problem is critical Last 
winter when Chancellor Bruening de 
was declared in 


couldn't 


creed tax increases, it 
Berlin that the 
possibly squeeze another increase out of 
the people Now the Cabinet 
cided that it will be necessary to increase 
the rate of the income tax in the upper 


governme nt 


has de 


lower the 

Most of 

no 
The 
period over which unemployment relief 
will be paid is being cut from 20 to 13 
weeks because of the drain on the treas 
Crisis payments,” the aid given 


brackets and at the same time 
amount of the monthly dole 
the unemployed are now re 


more than $1.50 to $3.25 a weck 


iving 


ury 
by the communities after the period 
of the unemployment insurance pay 
ments has expired will be increased 

weeks 

April foreign trade figures are gloomy 
(page 24) Th 
dropped to $11 


favorable balance 


millions, while a 
monthly average of $30 millions is re 
quired to meet the country’s commercial 
loan obligations abroad 

Business is dull, the atmosphere tense 
While etforts to check price deflation 
have failed, the government still hesi 
tates to apply the credit expansion tonic 
being tried in the United States 
Britain because of the fear of dangerous 
repercussions the stability of the 
Reichsmark. The Reich is still trying to 
maintain a semblance of unity and sta 
bility until 
other nations are willing to cooperate in 


and 


on 


Lausanne shows how far 


present difficulties 


France 


Spring optimism rapidly dissipat- 
ing. . . . Unemployment decline peter- 
ing out. . . . Political uncertainty, the 
budget deficit, and the gloomy pros- 
pects of accomplishing anything at 
Lausanne are abetting pessimism. . 
New government faces problem of 
wage cuts. . . . Trouble ahead, 


Paris (Wireless) 
mistic over the very slight spring re 
vival which made itself evident for 
more than 6 weeks in the form of 
slightly lower unemployment figures 


If France was opti 


and a small pickup in the out-and-out’ 





Will you be on the 


PROFIT SIDE 


of ENGLAND'S 
TARIFF WALL? 


Brit AIN has cast her 
vote for tariff. What will this mean 
to your export business? 

Answer that question with ac- 
tion... get inside the “wall” now. 
Protect your business by estab- 
lishing a factory in England. No 
customs duties to pay. No gold 
standard to worry about. Cheaper 
labor and carrying charges. 

It is easy to find out whether or 
not this suggestion fits your case. 
Our files contain a complete list- 
ing of British factory sites for 
sale or rent. Also the experience 
background of scores of American 
businesses already manufacturing 
in England. Write or phone for 
this information ... one of our 
offices is near at hand. It will be 
given in strict confidence, without 


cost or obligation. 
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consumer industries, this hopefulness is 
fast disappearing now. 
The decline in unemployment has al- 


most stopped Freight movement is 
unsatisfactory despite the fact that April 
available, show an 


materials im- 


returns, just 
increase of 12% in 


ports, and that exports, instead of con- 


trade 
raw 


tracting as is usual at this time of year, 
increased slightly. Reports circulating 
in Paris indicate that one-fourth of the 
French mercantile marine is tied up for 
lack of cargoes 

Political Confusion in Paris 

Sentiment, reflected in the steadily 
declinirg Bourse, is how becoming dis 
tinctly more pessimistic. The 3 prin 
cipal factors causing this are the post- 
election political confusion which will 
continue until Herriot forms some sort 
of an alliance with other parties and 
creates his cabinet, the growing realiza- 
tion throughout the country that there 
is a financial hand 
(salaries are reported overdue in several 


serious crisis at 
government departments), and particu- 
larly to the prospect of difficulties at 
Lausanne. This last worry is due not 
only to the realization that no signifi 
cant agreements have been reached in 
advance by the major participants but 
also to the dread of having a still-to-be- 
formed French wholly 
lacking in practical workability at hom 
as well as abroad, run up against Get 
many’s carefully prepared thesis. 

The international situation is causing 
further complications. One after an- 
other of France's eastern allies are now 


government, 


calling for financial aid which Paris 
give. The Treasury is empty 
(Frenchmen are thoroughly alarmed 
since the Treasury was forced to resort 
to a bond issue of $120 millions early 
in the month) and there is rapidly in 
creasing evidence that the public will 
no longer support any large political 
loans with conditions in the petitioning 
Ger- 


cannot 


countries as serious as they are. 
many, meanwhile, is making seductive 
offers of preferential treaties to these 
eastern nations which they are begin 
ning to toy with, despite their alliances 
with France 
Wage Reductions 

One of the problems with which the 
new government will be faced soon 
after it comes into office is the question 
of wage reductions. In those industries 
where conditions are particularly unsat- 
isfactory, there is a movement on foot 
to reduce wages by 10% with a view to 
reducing production costs. Its success, 
however, is questionable as the price 


indices are still high. Wholesale prices 


stand at 424 at the end of March, at 


30 








421 at the end of April. The retail 
price index actually rose 2 points in 
the same period. In wholesale prices, 
the spread between domestic and im- 
ported goods remains considerable: 196 
points. Furthermore, domestic indices 
rose by 1 point while those for imported 
products declined by 8 points. 
40-Hour Work Week 
Another reason why wage reductions 
are unlikely is that the new Left par- 
liamentary majority certainly 
adopt a hostile attitude to any such 
move. In fact, there are very definite 
indications that at the Socialists’ instiga- 
tion, one of the first ‘‘social’’ problems 
which the new Chamber will have to 
consider will be the eventual enactment 
{0-hour week 


wou Id 


of a law instituting a 
without any corresponding reduction in 
wages. Of course, the measure will not 
pass the Senate, but the possibility—or 
probability—of its being voted by thc 
Chamber is indicative of that body's 
eventual reaction to any wage reduction 
scheme. 

Both economically and politically the 
French position is becoming more difh- 
cult as the depression undermines pros- 
perity at home and ability to maintain 
with the abroad 
old military and financial 


attachments satellites 
under the 


bondage. 


Far East 


Economic conditions unfavorable. 

. . Japan resorts co national emer- 
gency government; builds new, but 
not wide, confidence. . . . China likely 
to avoid spring civil war. Man- 
churian situation dangerous. 


SELECTION of Admiral Viscount Seito 
venerable Japanese liberal, to form a 
new super-cabinet, a sort of national 
emergency coalition, has somewhat im- 


proved the outlook in Japan. 


In China, another week of quiet has , 


given substance to the belief that 
Nanking is going to be able to hold 
power without serious opposition from 
unfriendly war lords or from rampant 
communist troops in the west and south. 

In Manchuria, the situation is no less 
tense. Concentration of Russian and 
Japanese troops near the Siberian bor- 
der, and the disquieting rumors that 
Japan is trying to shake Russian control 
in the Chinese Eastern Railroad increase 
the probability of open conflict. 

The local political situation in Tokyo 
dominated the week's news. The 
growth of an Oriental brand of Fascism, 
and the cleavage within military ranks 








over government policies 
abroad, created an emergen 
emperor and his advisers 
inviting an old and trust 
form a national 
which 
both parties 

With the announcement 


emergen 


would be included 


fidence recovered and stock 
some of the 
As soon as the cabinet is 
Diet will be reconvened to 
country’s new tariff plans 
for government bond iss 
likely to total more than Y 
lions before the year is ov 
gram of foreign exchange 
on some plan for mild infl 
Japanese Business Slack 
Business generally is less 


losses of tl 


steel, cement, and copper 
port smaller demand. Cott 
on the other hand, have in 
production, are anticipatin 
ports. 
Foreign trade continues 
an unfavorable balance 
silk 
imports of raw cotton 
The Manchurian situati 
Japanese troops 


exports and to 


serious. 
poured into the area as f 
withdrawn from Shangh 
necessity is blamed on Cl 
the world is aware that cor 
the nort! 


these troops in 


is a serious menacc Ri 
troops and provisions to t 


Kharbarovsk and Vladivost 


Latin America 


Cosach problems still unsectled 


London comes to aid of bank holding 


roer 


frozen Chilean assets. . . . Argent 
sells first instalment of huge domes 
loan... . 
under strict control. 


ECONOMK developments 

America this week were as £ 

other parts of the world 

Widest interest still cent g 

tiations concerning the ‘ 
organization. Rumors ar 

both London and New Y: 

firmed plans are slow i 

Most reliable W s 
intimates that 


nounced. 
formation 
moratorium will be necessa 
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on for converting Cos. 
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The London 
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bondholders 
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in's effective protec 


if 


association = 1S 
(division of Cosach) 


busy on Anglo 


lean interests 
» to case the situation for the bond 
Anglo-South American | 


was ¢ aught 


The 
which with a 


me of frozen assets resulting 
vy financing of nitrate ship 
being relieved temporarily of | 


these by a consortium of Lon | 


Argentine Bond Issue 
ventina, the first instalment of 
rnment’s 100-million peso in- 

which eventually is to 

absorbed 


id issue, 
millions, has been 
blic. New York bankers, 
0 are not especially sanguine 
possibility for the 


lments, point out that the first 


how- 
success of 


llions might well have been sub- 
by institutions, that 

1 the support of the public 
at 90, | 


later issues 


instalment was issued 
| 6%. 

Mexico this week continued the gov- 
t's policy of giving domestic in-| 
1 larger share in the country’s | 
ess. The newest regulation affects | 
ks. It is still incomplete, but is de- 
up plans to make the | 


to speed 
central 


of Mexico an effective 
rediscount. 

en branch operating in 
ire importantly affected. Ac- 


to one of the new stipulations, 


banks 


ll be required to invest an equiva- | 
it least 6% of their capital and 
in “Series B” shares of the gov- 

nt-controlled Bank of Mexico 

o afford security to depositors 
the same time to permit greater 
in the national credit situa- 
here is a provision that 5% of 
national currency deposits shall be | 
ted with the new central bank 
Mexico Regulates Banks 

Branches of foreign banks in Mexico | 
nger can accept savings deposits, | 

mortgage | 

collateral 


istees, issue cash or 


ieposit certificates or 


Unless the deposits of branches 


| 
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gn banks are deposited with the | 
Mexico or other credit institu- | 
shall be invested | 
the 


they 
and 


Mexico, 
to law character of | 


from 


sits and credits 
be granted to persons living 


business 


arising 


country or having 


the further warning that 


of foreign branches must be 


by cash in national money, 
Mexico, and 


Mexican 
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There’s always good news 
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The Figures of the Week 
And What They Mean 


Business activity seems unable to 
withstand the steady ebbing of confi- 
dence. . . . Steel activity has turned 
downward after several weeks of 
small but steady gains. . . . Ford plans 
to increase assemblies in the coming 
weeks, but other steel consumers re- 
main more or less dormant. . . . Con- 
struction outlook for May is mildly 
favorable under strength of public 
works. . . . Electric power shows little 
change, but summer curtailment of 
industrial activity to the present low 
level of consumption will not serve to 
boost power output. . . . Carloadings 
reflect the contraction in purchasing 
power following the continued de- 
clines in employment and payrolls. 
ACCORDING to Iron Age, stecl activity 
has shown a tendency to waver slightly. 
Operations during the past week are 
now estimated at 24% capacity, 
which on an adjusted basis results in a 
one point decline in the index to 35% 


of 


of normal. From reports on hand, it 
would seem that this decline is tempo- 
rary, since motor activity will probably 
not reach its peak until June. 

The low-price automobile producers 
remain the mainstay of the market, with 
Ford in the lead. Employment in De- 
troit on May 16 stood at 69 against 
63.6 a month ago. Plants in Cleveland 
supplying parts for Ford are stepping 
up operations to full-time and, in some 
cases, using double shifts. Assembly 
plants are adding to their forces as the 
June schedule is expected to be sub- 
stantially above the 40,000 of May. 
The bulk of the June steel business will 
probably be placed in the next two 
wéeks. General Motors is proceeding 
more cautiously in its production plans. 
The June schedule for Chevrolet ap- 
pears to have been revised downward to 


its original quota of 35,000 units. 
April passenger-car sales based on 


returns of 37 states to R. L. Polk in- 
dicate a 209% gain over March, while 


truck sales in 36 states 
smaller than the preceding : 
A small volume of rail 
come the market dest 
for repair purposes. Aj 
Pennsylvania Railroad loa: 
state Commerce Commissior 
assures funds 


the $68-million electrificati 


into 


becoming 


Some structural steel spe 
being released by the road 
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buyer of steel rails, has not 
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PRODUCTION 
Steel Ingot Operation | 


basis) 


Electric Power (millions K.W.H.) 
TRADE 


Cotton (middling, New York, Ib.) 


FINANCE 


(millions) 


Interest Rates 
Interest Rates 
Business Failures (Dun, number) 


Preliminary 





of capacity) 
Building Contracts (F. W. Dodge, daily average 


Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commedities (Fisher’s Index, 1926 


100) 


Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


Commercial Loans, Federal Reserve reporting member banks (millions). 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Call Loans (daily average, renewal) 

Prime Commercial Paper (4-6 menths) 


tRevised 
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157.8 
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746 
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$.53 
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$29.58 
$.051 
61.1 
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$6,981 
$1,631 
$118.83 
$95.46 

1.5' 
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$19,140 
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$79.32 
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3-34 % 
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720 


Ave 
1927-1931 





THE BUstIN! 


r 


ar 


é 


— WEEA 

















The Index 


The weekly index of general busi- 
ness activity, first of its kind, is 
compiled by The Business Weed 
from 8 of weekly 

steel mill operations, building 
contracts, coal pro- 
duction, output 
non-bulk carioadings, check pay 
New York, com- 
of reporting Fed 
member banks, and 
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bituminous 
electric power 
ments outside 
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currency in circulation. 
the current level of the average 
physical volume of busi- 
ness as compared with the normal 
for the season and the year. Nor- 
mal, represented by 100, is what 


loans 
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eligible 


one time to one destination 
lowest price 1S quoted on 10,000 
nds or more 

loubt is expressed in certain 
iarters as to the of a 
idvance in steel prices in spite 


for 


wisdom 


the pressing need greater in- 

Prices of strips and sheets have 
red most in the present depression, 
nting in some instances to $20 to 
1 ton compared with a few years 
But consumers appear to be little 
rested in third-quarter prices, since 
tonnage requirements 


spective are 


' 
nstruction continues to give a good 
of itself thus far in May and 
to exceed the April total, 
fell just short of $122 millions 
2 weeks accumulated more 
$63 millions of contracts, chiefly 
he aid of public works awards, 
third week promises about the 
wverage volume 
Federal Work Increases 
Engineering News-Record data 
ivy construction awards during 
‘weeks of May total $105,542,000 
$95,365,000 in the preceding 
ecks of April. A rise in federal 
nment work is apparent in the 
veeks, while and mu- 
| projects have waned. 


State 


unous coal production continues 
line instead of indicating the 
“ resumption of activity preparatory 
onsumption. The adjusted index 
week of May 14 remains un- 
10% of normal. The strikes 


na, Illinois, and Ohio fields 


cmain unsettled 


tron 


Anthracite produc 
half 


has been cut almost in 
the close of April 

While electric power production dur 
ing the weck ending May 21 shows but 
a slight change the 
week and produced no change in the 
at 72% 
of normal, the increasing spread of the 
curtailment 
have marked influences on power pro 
duction in the The 


New England region is already started 


since 


from preceding 


adjusted index which remains 


program in industry may 


next few months 
on a drastic restriction of operations in 
its cotton mills, and shoe factories 
also slowing down 
Carloadings Lower 
A further loss in carloading ship- 


are 


ments during the week ending May 14 
has widened the spread from a year ago 
to 30.7% against 28.4% the preceding 
For the year to date, the declin 
Only ore shij 
last week 
than 


week 
has equalled 23.6% 
ments made a gain 
Miscellaneous and 
freight both declined leaving the ad- 
usted index one point lower at 54% 
»9f normal. The decline confirms th« 
shrinkage in sales of both department 
and large chain and mail order houses 

A small rise in the volume of check 
payments followed the sharp slump of 
the preceding week, except in New 
York City where a 3% decline 
tinued the 309% drop of May 11. 
index based on the past 2 
low totals records a sharp decline to 
62% of normal 

The daily average 
rency circulation for the week ending 


over 


less carlot 


con 
The 


weeks of 


volume of cur 


May | turned slightly 
to the usual seasonal tr 


justed index stand 
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now 
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o be 
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Increase 


March t 
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index remains unchanged 
normal 

Following the unfavorabl 
commercial failures in April, the w 
of May 19 
swing in the number of insolvenci 
the 
February 

Wheat Tries a Rally 

No marked chang« 

generally downward 
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rally on the strength ol crop reports 
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highest point since tl middl 


occurred im thn 


trend of commod 
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dity prices 
but turned soft with weather 
ment. Hides and 


but rubber, cocoa, hogs and cattle over 


improv 
coffee moved upward 
these scattered signs yf 
Silk gained early in the week 
later Cotton 


balanced 
strength 


only was 


to lose out 
irregular, as was sugar. Cotton spinning 
activity during April is reported at only 
70.7% 90.1% 


March. 
changed 


of capacity against in 
Wool 
Efforts ‘to stabilize the 
The 


ferrous metal markets re port gains in zin 


prices remained un 
wool 
trade are now being made non 
and tin, lead steady and copper weak 
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Trends of the Markets 


In Money. Stocks. Bonds 


Federal Reserve faces problem of 
making open-market operations more 
effective as member bank credit con- 
traction continues. . . . Gold exports 
and currency increase cause some con- 
cern. . . . Stock prices show sharper 
weakness in face of European diffi- 
culties and further domestic trade re- 
cession in consumer industries. .. . 
Bond markets steadily depressed by 
fiscai and legislative uncertainties. 


Reserve Finds Itself 
Up Against Stone Wall 
FairH in the effectiveness of reflation 
via Federal Reserve open-market opera- 
tions is apparently waning. This ac- 
counts for the establishment of busi- 
ness-banker committees under Reserve 
auspices in several Districts, and accel- 
erated Administrative and Congressional 
activity in constructing relief measures 
to employ credit in public channels. 
Credit contraction by member banks 
continues. For the week ended May 18, 
latest available figures show further de- 
cline of $103 millions in loans and in- 
vestments of all reporting member 
banks, and loss of $47 millions in de 
posits, despite Federal Reserve pur- 


chases of governments amounting to 





$81 millions. Although as a result of 
these purchases member bank reserves 
are still increasing, and are probably 
$500 millions in excess of requirements, 
loans and investments of weekly report- 
ing member banks are now only slightly 
above the low point for the depression 
and have dropped $570 millions since 
the Reserve authorities began their open- 
market operations. 

This situation will probably take the 
edge off any Federal Reserve decision 
to continue large-scale open-market pur 
chases at the same rate as in recent 
weeks. 

Gold exports, domestic hoarding and 
European factors will also make for 
caution in open-market policies. Exports 
have been running at a fairly high rate, 
the outflow turning recently from the 
gold-standard countries to England and 
Germany, regardless of the adverse ex- 
changes. The power of France, Hol- 
land, Switzerland, and Belgium to draw 
American gold is apparently diminish- 
ing, as the short interest in the dollar 
weakens, but there is some evidence that 
gold is moving to London for hoarding 
purposes by private interests for fear 
of gold embargo by France, or due to 
‘oubts about the gold standard in the 
United States 

An unseasonal increase in currency in 


: | 
circulation in recent weeks 


what less satisfactory bank 
record, together with t! 
climax in central-Europ 
difficulties are sources of 
banking circles. The latest 
some increase in borrowing 
banks outside New York, p 
senting application of Glass-S 
provisions for emergency 
and reflecting increased str 
banks. 

Money rates in main cent 
easy in spite of these uncert 
cess reserves of city banks 
them scramble for short-ter 
vestments. The most r 
Treasury bill issue of $6 
times over-subscribed, went 
low rate of 0.296, which 
more than half the interest 
demand deposits in New Y 


Stocks Being No Fun. 
Wall St. Tries Wheat 
THE market was dull and 

of the weck, the stock av 

ing almost motionless as t! 

10 days, finally sliding off 
under disappointing busines 
anxiety about Europe The § 
been amusing itself chiefly 
the reminiscences of the g 
dug up by the Senate Com: 
market muckrake, but e\ 

out as the senators themsc! 


terest. The shorts seemed 
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1 summer's rest until the brea 

ght them back 
Street can stand anything but 
yn. and the more restless operators 
| their chips for a few days to the 
pit, where the betting on the 
er and short wheat crops was good 
re points than stocks. With the 
of all the 14 
stocks sagging around $19, with 


billion shares of 
} of a million shares traded in per 
e game became a bit lackadaisical 
t rose about 7¢ on 53 in the weck 
looked much 
market responded feebly to 
of 
g Committee of bankers and bus: 
tackle the money 


livelier 
an- 


ment organization of the 


to unem 


ment problem, but did not find 


5‘ 


nourishment in the news 


ility stocks, particularly the hold- 


i panies, weakened somewhat un 
poor power production records 
week, and tobaccos and other 

ner goods securities were sensitive 

idences of sharpening contraction 
nsumer purchasing power 
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Pool Reports Prove 
Weak Props for Bonds 


rye 


CTAT 


ON that the Young Commit- 


might attempt some sort of bond- 


ng pool brought scarcely any pause 


week 


the steady decline of bond 
has ruled with little inter- 
e the middle of March. 
peration would be a logical 


point of attack on the problem of put 
ting excess city bank reserves to work 
but it 
scale with promises of comprehensiv: 
up 

Shows Lack of Confidence 
Continued 


would have to be on a large 


cooperation well sewed 
weakness in bonds is CVI 


dence chiefly of lack of confidence in 
the 
this 


fund 


legislative and fiscal outlook and 


is increasing. Considerable trust 


and fire and casualty company 
City banks 


have bought a small amount of other 


liquidation has come out 


than governments in the past two wecks 
but this is an indication of desperation 
in finding for fund: 


usc surplus 


Municipal securities have been more 


active, and foreign bonds were fairly 
steady until fears about Europe brought 
weakness in Germans 

Wash 


D 
pro 


Treasuries fluctuate with the 
ington The 


nouncement against large federal publi 


news President's 
works financing, and prospects of post 
ponement or scrapping of the Golds 
borough bill in the Senate strengthened 
the government bond market momen 
tarily, but quibbles about whether the 
Treasury or the Reconstruction Finance 
Corporation is to do the borrowing do 
not kid the bond buyer. It 
that large federal borrowing 
escapable. Under present 
government bonds have become a pretty 
speculative proposition and there is a 
large amount of sudden shifting and 
switching of bank holdings, with banks 
playing for a few fractional points on 
heavy trading. 


Is iINn- 


is evident | 


conditions, | 





Pensions for 


Employees 


A subject engaging the thought 


of forward-looking Executives 


Prepaid retirement is desirable 


for all parties concerned 


A simple and workable plan 


now available in our latest 


Group Annuity Contract: 


THE PRUDENTIAL 
INSURANCE COMPANY OF AMERICA 
Edward D. Duffield, President 
HOME OFFICE, NEWARK,N.. 


Employers, please 
write for 
“A Little Book 


about Pensions 














ECOVERY 


By Sir Archur Saiver 
THE one “‘intormed and 
masterly book’’ about the 
depression — 4th Printing 
CENTURY $3.0 








There’s a lot of news 
and it’s not all bad 
HERE -_ 


that of 
Some manufacturers are 


are bright ts in t new’ 


is coming out industry every 


day. establishing 
new sales records. 
getting important orders that used to go to 
big concerns. Many companies are buying 
new equipment. Some businesses are intr 

ducing entirely new lines. Some utilities ar« 
taking on more employes Some of the 
plants that have been closed are resuming 


Some small concerns are 


operations 


The editors of various McGraw-Hill 
industrial publications are getting items of 
this sort every day. We are mimeographing 
them and sending them around to our own 
sales staff. Perhaps you would like to do 
the same. 


the 


If you are interested, we shall be glad t 
supply you with these “bright spot"’ news 
items free of charge. Address H. A. C.., 
McGraw-Hill Publishing Company, Inc., 
330 West 42nd Street, New York. 
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We Repeat. 


CONGRESS, attempting to frame a tax bill in the 
midst of shouting groups, pulling this way and 
that, each grabbing for special favors, is at- 
tempting the hopeless, as the results so far show. 

The President is completely right and will 
have the support of the country at large in his 


angry denunciation of the “locust swarm of 


lobbyists.” The spectacle of log-rolling and 
tariff trading that goes on in the Capitol under 
ordinary conditions is sufficiently disillusioning 
to those who would like to believe in demo- 
cratic government. But in this desperate situa- 
tion and this disheartening year, it is completely 
dismaying. 

Business men ought to be, and no doubt 
privately are, ashamed of themselves for joining 
in the scramble, seizing the occasion of a chaotic 
election year to cow their representatives and 
senators into granting special favors. To coerce 
Congress into writing special tariff provisions 
into an emergency revenue measure is particu- 
larly indefensible. But the situation is made to 
order for lobbying, and industries desperately 
trying to keep from drowning in a rising tide 
of red ink naturally will take advantage of it 
They grab in desperation, they grab in self- 
defense so as not to be at a competitive dis- 
advantage, and they fight against real or 
imagined discrimination. 

If business interests ought to be ashamed, so 
ought the veterans, so ought the other organized 
and clamant minorities. And so ought Con- 
gress be ashamed not to have patriotism, cour- 
age or just plain guts enough to put the coun- 
try’s welfare above reelection to a job. 

But there is not much practical point in talk- 
ing about what ought to be. The facts are that 
the present spectacle is the inevitable result of 
the legislative situation which has developed. 
It is the situation which must be remedied; the 
unpleasant traits of human nature cannot be, 
at least not by this session of Congress. 

We pointed out a few weeks ago that Con- 


36 


gress cannot in this short time 
atmosphere frame a tax measure s 
designed to serve the best interests o! 





over a long period of years. We obs 
then that it was botching together 

makeshift, a haphazard hodge-pod x 
discriminating against individual in. 
dangerously dubious as to its adeq. 
balance the 


the return necessary 
Now the bill is immeasurably wors¢ 
measure is becoming merely an omnil 

cial privilege. 

It becomes more imperativ e ever\ 
solution be found. We say again 

The simplest, safest, and speedies 
of the problem is to scrap present 
and revert for the period of the fiscal! 
to a universal manufacturers’ excis« 
all forms of sales taxation will be 
administer and lightest in its burde: 
consumer. 

Moreover, it eliminates special favor 
log-rolling futile, and, we should think 
even have its campaigning advantages to tl 
Congressmen seeking re-election. 

Above all, such a course would short 
session, and time is of the essencc 
problem. It grows more and more apparent 
every day that the processes of recov 
ambitious program of the Federal Res 
of the Reconstruction Finance Corporation, ar 
stalled until the business world, and in particu 
lar the financial world, knows definitely the 
conditions under which it must operate fron 
now on. Fear of Congress is perhaps a little 
exaggerated, but it is sound reasoning that 
business decisions cannot be made until thes 
things are settled. 

Prompt and decisive action will do more 
than wipe out:a shameful picture in Washing 
ton; it may well clear the way to genera 





recovery. 
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